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MR. SCHELL•S TESTIMONY. 


Mr. Downer: 

Mr. Schell - 
Mr. Schell: 

Mr. Downer - 
Mr. Downer: 

There has been a very serious charge made against you and I have 
called you in here to see what you have to say about it. 

Mr. Schell: 

I have nothing to say, Mr. Downer, except straight truth. 

Mr. Downer: 

Wait until I get through with what I have to say and you can make 
whatever statement you have to make. Whatever you say will De taken 
down by my Secretary here and I should like to have you speak slow 
so that she can take it down as vou say it. 

The charge has been luade oy Mr. Morrison, Foreman of the Ingot 
Melting Room, and is in substance this:- On last Thursday when there 
was a delivery of clippings and chips and little piec s of gold re¬ 
turned by the Coiner of course by the Transfer Weigh Room., Mr. 
Morrison states positively that he saw you reach into the box and 
take therefrom a piece of metal. Ke saw it in your fingers, these 
two fingers here ( indie ting index and middle fingers). He thinks 
it was an imperfect blank. He saw you put it into the pocket of 
your apron. He then, after some little consideration, came back 
into the Make Up Room and asked Mr. Pughe to re-weigh that draft, 
and states that while Mr. Pughe was getting ready to do so, or 
at least while he was engaged with the scales, you came up to the 
box and put your hand into the box, and that he heard a piece drop 
from your hand into the ingot box - that he then told Mr. Pughe that 
it was all right, that it was not necessary to re-weigh the draft. 

That is the substance of what Mr. Morrison stated to me and 
to these other people who are present here. You are asked to come 
in here so that you may make whatever statement you may desire. 

I will say in addition to what I have already said in regard 
to what r. Morrison stated, that in many important particulars 
this charge is substantiated by the testimony of Mr. Pughe which 
was had here before lunch. 


Mr. Schell:- 

Well, I can only state, Gentlemen, that I took no coins, or blanks, 
or anything out of the box. I pulled it out into the Melting Room 
as is customary, and had gone over and picked up the paper to fin¬ 
ish reading a little article, and Frank spoke to me and asked me if 
I noticed whether Mr. Whitney had the balance weight on the scales, 
that is for the pan, and I told him I didn't know. Just about that 
time Mr. Morrison brought the truck of metal back into the room. 
Naturally supposing that he wanted to re-weigh it I took hold of the 
box of blanks intending to lift them out of the clipping box to 
weigh them. Then that is as far as I can go. I supposed he ?/anted 
to weigh them at once and took hold commencing to help do it. The 
idea of my caring for a piece of that kind was so darn preposterous. 

Now, Mr. Downer, I can not think of anything more to say. - 

-1 took hold of that box by the handles and started" to life it 

out, but before I could take it out, or get a hold of it, Mr. 
Morrison said to Mr. Pughe, "that will do" or something of the kind. 
Mr. Downer: 

What occurred after that? 

Mr. Schell: 

Mr. Morrison spoke to me about it and it seemed so folly and so 
fo&lish to me that I didn't give it any thought after that - took it 
as a matter of course. I did not take any piece out o t the box or 
put any piece back or anything of that kind. 
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Mr. 

Mr. 


the last thought you have given to the matter? 


Mr. 

Mr. 

Mr. 

Mr. 


to ether - they were sitting: on the desk right 


Downer: 

Is that 

S I h exJ'icted to hive Mr. Milsom speak to me of it because X naturally 
supposed Mr. Morrison would speak to him about it. 

Was Mr. Pughe there when Mr. Morrison mace this accusation? 

Schell: 

Yes sir, they were 
by me ♦ 

Have you said anything about it to Mr. Pughe since? Ans. Not a word 
sir. Q. Have you sail. anything about it to Mr. Morrison since? 

Ans. Not a word sir. 

D owne r: 

Is that all you have to say about the occurrence? 

Schell * 

I dont know what else I could say, Mr. Downer, that is all ^herc is 
to it. I can only state emphatically and positively, uncer any cir¬ 
cumstances, that I took nothing out of the box, put nothing in the 
box. I hurried to re-weigh the work that it might go Dick into 

room, Mr. Pughe having asked the question if I nad noticed 
the balance weight was on. 


Mr 


Mr. 


Melting 
whether 

Downer: , J . . 

Now Mr. Schell you make the statement that you have Just made j.n 
relation to this occurrence knowing that I have stated to you that 
Mr. Morrison has testified explicitly, unqualifiedly, so that there 
could be no possible misunderstanding about it, that he saw you take 
a piece of metal from that box at the door of the Ingot Melting Room, 
saw you put that into the pocket of your apron, and when the truck 
having been brought back was in front of the scales there ( that 
is the Melter and Refiner’s scales) for the pun ose of -eing re¬ 
weighed - sawyou again come up to that box and put your hand in 
it and heard the metal strike with the other metal in the box. ? 

S chell: 

The small box was in the long clippings box. I reached in the long 
clippings box to take out the smaller oox with the scraps to weigh. 

I can" not think of any more than that. That was my movements there. 

I took hold of the small box intending to dump it into the ran to 
re-weigh it. I think thats about everything Mr. Downer that I can 
say about it. Whether I put anything in my apron or not - my pipe 
cigar holder - after coming out of the room, I dont know, 
know most assuredly that I put no blank in the pocket of 
or no piece of blank, nor anything out of that box, not 
anything back into it. 


or rubber 
But, I d£ 
my apron, 
did I put 


Mr. 


Mr. 


Downer: 

Then if I understand your answer to my question - you fully deny- 

-( interrupted) 

Schell: 

Mr. Downer, if there 
be told what it is. 
possible. 


was any way to 
I want to make 


emphasize my denial, I want to 
it as firm and as strong as 


+ + + 


Mr. 

Mr. 

Mr. 

Mr. 


+ + + + + + 

MiIsom: 

Mr. Schell - when you reached the door of the Ingot Melting Room 
for the puriose of taking in the truck containing the clippings 
sent Mr. —-Who was assisting at that time with the truck? 

Schell: 

think - one of the Spencer boys. 

Spencer? Ans. Yes- I think so. 


you 


Onb of the Spencers I 
--Mr. MiIsom:Was it Joe 
Milsom: 

Did you send him back when you got to the door of the Ingot Room? 
to get another truck? 

S c hs11 * 

I told him to take a box from the rack and put on a truck. There 
was one standing on enu that needed repairing, and I didn’t want him 
to use it. Thinking he would take it I spoke to him to take one 
of the other boxes on the pile up there and put on the truck- not 
the ones on the floor. 
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Mr. MiIsom: 

At that time did you turn back the handle of the truck that you 
were pulling against the box that was on the truck? 

Mr, Schell: 

I dont know whether I did or not. If the door was closed- 

Mr. MiIsom: 

The door was closed. 

Mr, Schell: continuing- 

Then I certainly put the handle back to open the door. 

Mr. Milsora: 

Precisely - do you remember which hand you used in reaching to open 
the door? Could you say w-iich hand it was? 

Mr. Schell: 

No. I dont know that I could. I dont know which way I was facing, 
but naturally would suppose I would take ray left hand if I was pullin 
the truck out with my right, but I wouldn’t swear, I couldn’t state 
which hand I used, but naturally it would be the left hand, pulling 
the truck with ray right. 

Mr. Milsora: 

It might have been your right hand that you opened the door with. If 
you were pulling the truck with your left hand as you came up to 
the door of the Ingot Melting Room, and put bacV the han le of th6 
truck, would it be natural for you to reach out with your right 
hand to pull the door open? 

Mr. Schell: 

If I was pulling the truck with my left hand. 

Mr. Milsora: 

Why did you tell Spencer to get a box and go back for another truck? 
Mr. Schell: 

We had to get another box. I had discovered that on one of them 
the soldering had oroken up the side. We had to set that to one 
side that it might be taken up stairs to be repaired. I was 
afraid that Mr. Spencer would put that box on the truck that was 
standing by it on its end. So I wanted one taken down from the side 
of the wall. 

Mr. Milsora: 

Is it customary for Mr. Spencer, or the person who is helping you, 
to take the coxes back to receive transfers from the transfer scale? 
or is that a duty that you usually perform? 

Mr. Schell: 

Why they generally help us get those big boxes down. If they dont 
Prank always does if they are piled over the second or third high. 

Mr. Milsora: 

When you brrught the ,ox on the truck back into the Make Up Room 
for re-weighing and reached into the Clip}in s Box to take out 
the smaller box containing the imperfect coins and scraps, what 
was said and by whom at that time that caused you to stop? 

Mr. Schell: 

Mr. Morrison said - "Never mind" or something like that. 

Mr. Milsora. 

Was that all he said? 

Mr. Schell: 

Thats all I can recall he said, "it aint necessary" or something like 
that. I dont remember or recall any exact words that was said in 
regard to it any more chan we would not weight it. 

Mr. Milsora: 

V»'as this said to you at that time by Mr. Morrison? - "Pete I saw you 
do it, and I dont care to have them re-weighed now, you have put it 
back',' or words to that effect’ 

Mr. Schell: 

Most assuredly not - Mr. Milsora. He never used any such expression 
"to me. I certainly would have heard it. My hearing is good if my 
eye isn’t. He certainly never made any such remark. 

Mr. Milsom. , 

If the third party was present at that time and corroborated Mr. 

Morrison’3 statement with reference to the last question would you 
still deny that it was said? 

Mr. Schell: 
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Mr. Schell: 

I would have to deny It Mr. Milsom, not catching or hearing any such 

remark any more than “Never mind, we will not weigh it.” -1 want 

to state to you people that I didn't hear Mr. Morrison say (what was 
it you said?) "Never mind Pete, I dont ’ant it re-weighed ? - In 
fact I dont know that I .va.3 expeeially listening. He said not to 
weigh it and I stopped, 

Mr. MiIsom: 

When Mr. Morrison and Mr. Pughe came to you and accused you first 
of taking out the blank, a $20 gold blank, and then returning it, 

Mr . did Mr. Morrison or Mr. Pughe at that time re.^er to having seen any- 
S. thinfc of a like nature with reference to you heretofore? 

Mr. horrison did all the talking and he said something about a year or 
more ago ho had seen something of the kind. 

Mr. Milsom: 

What was it? 

Mr. Schell. 

Well, now I cant remember, I didn't pay any more than ordinary 
attention to it because I knew that there was positively no grounds 
for any such accusation, 

Mr, Milsom; 

Did he say anything in reference to an ingot top referring to what 
he thought he had seen about a yeir ago? 

Mr. Schell: 

Now that you recall it I think he did say something about an ingot 
top. 

Mr. Milsom: 

bhat did he say? 

Mr. Schell: 

Why, he said tha t about a year or more ago he thought he saw the 

same party- 

Mr. Milsom : 

Well - who’ 

Mr. Schell: 

toe (now that you recall it I remember) take an ingot top - over a 
year ago. That is all. 

Mr. Milsom: 

DiD you deny both accusations? 

Mr. Schell: 

I most certainly did, 

Mr. Milsom: 

Did you also say as a part of your denial that "even if it were 
true you would deny it ? " 

Mr. Schell: 

I dont think I used any such expression as that Mr. Milsom. I 
certainly denied it. 

Mr. Milsom: 

You would not say positively that you did not say it? 

Mr. Schell: 

I most positively say that I would not say that any such thing was 
true because such a thing didn'y occur to me. 


Mr. 


Mr. 


Mr. 


Mr. 


Downer: 

Suppose, Mr. Schell, that Mr. Morrison said 
that you said "you would deny it even if it 

Mr. Morrison's statement in reference to that is corroborated 
Pughe ? 

Schell. 

I would still deny it Mr. Downer. I say I said no such thin**_ 

that I would deny it if it was true ( if that ' * K ' * 

I simply want to state that I deny making any 
effect that I would deny it if it was true. 

Mr. Milsom: 


in that conversation 
r ere true," and suppose 

by Mr. 


is what you said.) 
such remark, to the 


Have you ever had any trouole of any kind with either Mr. Morrison 
or Mr. Pughe? 

Schell- 

Never to my knowledge. I have always looked upon them both with 
expecial favor and thought they did me. 

Dower: 
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Mr. Downer: , , 

Then there can not be in your mind with reference to either one of 
those gentlemen any idea that they would manufacture a story of this 
kind against you to injure you. 

Mr. Schell: 

I dont know of any reason in the orld why they should, Mr. Downer. 

In fact I never would think that they would. I should certainly feel 
very much astonished if I would be convinced that either Mr. Pughe 
or Mr. Morrison would do me an injury, or try to do me an injury, 
as I have \lways looked upon them both as friendly towards mo. 

Mr. Downer: 

When Mr. Morrison brought that truck load back into the Make Up Room 
what caused you to think that he brought it back for the purpose of 
having it re-weighed? 

I^r*# c ]cho 11 * 

Because Mr. pughe had asked me if i had noticed that Mr. Whitney 
hid the balance weight on the scales. 

Mr. Downer: 

Had he sked you prior to this occurrence’ 

Mr. Schell: 

Yes, sir, prior to this occurrence, between the vault and the scales. 
Mr. Downer. 

Did you hear Mr. Morrison say that he wanted the draft re-weighed? 

Mr. Schell: 

Wo sir: 

Mr, Downer: 

You did not hear that? Ans. No sir: 

Mr. Schell : 

Let me state my case. (granted) 

Mr. Pughe called to rne an, 'asked me if 1 knew whether Mr. Whitney 
had the balance weight on the scales. That was before the metal was 
Drought Dack into the room. Does that answer the question? 

Mr. Downer: 

Yes, I think so. 


Mr. Leech: 

Mr. Scehll, when you were pulling that truck with this box from the 
Make Up Room to the Molting Room and stopped to open the door, at 
that time had you any metal in your hand (when you started to pull 
the thing in) out of the box? 

Mr. Schell: 

No sir, no metal in my hand. I might have had my gloves in my 
hand, or my pipe, or rubber cigar holder, but no metal. 

Mr. Leech: 

Do you wear ny gold rin^s on your fin ers? Anything that could 
be mistaken for a clank? 

Mr. Schell: 

Yes, I have a ring, one with a Colorado stone in it, that Ivear 
very frequently. 

Mr, Leech: 

You were not carrying a piece of copqer in your hand at that time? 

Mr. Schell: 

No sir, no metal in ray hand. 

Mr. Leech 

Was there any occasion for your putting your hand in your pocket 
that you can remember of? 

Mr. Schell: 

No. I cant think of any occasion, unless I had my pipe in my hand, 
as I say, &r my gloves. I can not think of anything. 

Mr. Leech: 

What was Spencer doing in the way of helping take that araft in there 
or was he helping? 

Mr. Schell: 

We always have help from the Melting Room to helj take transfers. 
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This is what I am trying to get at — in taking the draft (you were 
tv. ing It. to the Ingot Room) was ho pushing or helping you inany 

ws y’ 

Mr. Schell: 

I think that he wan. 

Mr. Leech: 

Re was,: ushing’ 

Mr. Schell: t , 

Ke was helping me to lead these clippings- these blanks. 

Mr. leech; . ., . 

I 'Anted to find out if lie was giving you any assistance - if he 

was assisting you from the rear - with that melt - taking it in. 

Why .could you dispense with his services right at the door where the 
incl ii\e is? 

Mi** Scliclit 

I dent, have \aaistanoe one load in twenty - unless very large. 


Mr. 


Mr. 


Mr. 


Mr. 


Leech: 

I thought you Just said you generally had Assistance. 

Mr. Schell: ^ , , 

Yoe *ir, around the ucslos - to take the clippings off the scales 
anti such things as that. If we have two big boxes or clippings 
there miht somebody push it back in, but one box - or three or four 
melts - W8 pu' it out, ourselves. 


Leech: 

Thor, you dont have any distinct, recollection of having been assisted 
by Mr. Spencer in taking this into the in ot room’ 

Schell: 

I dont remember Mr. Spencer helping me fvrther than to help unload 
the scale*, as it was a light dr .ft. I started ta ing it into 
the Melting Room, and requiring another box I told him not to take 
the one standing on end, out get one of the ones in the oack. 

Mr. Leach: 

bell- was he actually following you into the Melting Room- was he 
leaving the Make Up Room at that time to go back to his work or 
help you through the uoor’ 

Schell: 

lie sir, we were to take more dinings for the next day. Ho was 
going btuk into the ingot room as I remember it now. 


Mr. Downer: 

How r. Schell, is I understand it, when this accusation was made 
against you, you wore sitting at the desk, after this had all occurre 
and both Mr. Morrison and Mr. Pughe were there at that time. You 
ver- 1 the only three there at that time’ 

Mr. Schell: 

Yes, *ir that was all. When this accusation wa* r-iade against you 

in the presence of Mr. Pughe did you exprero or feel any indignation 
at all’ 

Mi*. Schell. 

I certainly did. 

Mr. Downer: 

When tho charge was made by Mr. Morrison that on a former occasion 
he saw you take a piece of metal - did you express any indignation 
at that? 


Mr. 


Mr. 


Scholl: 

I certainly did at any such charge, and I expected to i o called be¬ 
fore Mr* Kilsora the same day if he was in ’he office, but he 
wasn’t. That is why I vaited Mr. Uownor. 

Downer: 

Your relations with Mr. Pughe ire friendly? Ans. Yes sir. You 

are with him a good deal of the time airing business hours’ Ans. 
v cr air. You see a good deal of him outside of business hours do 
veil not’ An c . Yes sir. Ans sine - * hat, occurrence on Thursday when 
a most serious charge vis made against, you by Mr. Morrison, altho* 
you have been with Mr. Pughe, you have made no reference to it 
have you’ 
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Mr. Schell: . „ 

I have not nor did I intend to until I had been spoken to by Mr. 
Mllsora or the authorities here. 

Mr. Downer: 

Now, Mr. Schell - here is the situation bout this. 

A most serious charge is mete against you by Mr. Morrison, not 
something from hear say, out he states lositively and unequivocally 
that he saw you take from that box a piece of metal. He states 
posi* ivoly and emphatically and explicitly without any equivocation 
n. all that he saw that piece of metal between your two fingers 
(illustrating) and that he saw you put it into the pocket o T your 

apron. . . , 

ho then goes on to state the occurrence - how the metal as 
brought back into the Make Up Room for the purpose of re-weighing. 
The jurjose of that in his mind is entirely clear. Ho wanted to 
show by the weight that there was something missing there. He then 
states that before that object could be accomplished (he does not 
st \te this front hearsay) he states he saw it with his own ?yos, he 
states it emphatically and unequivocally, tint ha saw you put your 
hand down into the box, that he heard the blank, or piece of metal 
or whatever it was, drop from your hand into the other metal that 
was in that box, that ho then said to you - M it is all right, Pete, 

I saw it." 

Now for all those things that I have stated I have Mr. Morri¬ 
son's solemn .statement. I also have his solemn statement flint on 
a prior occasion'he saw you take a top, containing he guessod, 
about three ounces. I want to state again that he dont state that 
he thinksyou did this thin/-, but that he knows you did those things 
because he mw you do these things. 

Now hat presumption does that naturally raise in the minds 
of your Chief, Mr. Milsora, and myself, who are hers charged with 
the safe custody of every penny weight of metal that belongs to 
the United States Government. Wd have sworn to safe guard that, 
and we hive here the statement of a fellow workman of yours, an 
employe of this institution, who, from all that we can gather, 
both from himself and from you, has absolutely no reason to desire 
to do you an injury. V,e have his statement corroborated in many 
important jarticnlars by Mr. Pughe, another fellow employe, and one 
who states, and whom you state, has no reason to do you any in¬ 
jury. 

T am Just stating this to you so that you may see what the natural 
presumption is in our minds with reference to these matters. 

You have been called in hare to give you every reasonable chance 
to refute the accusations that are thus made against you. You have 
denied emphatically every essential point in the charges, so that 
we hive on the one hand the positive, unequivocal, emphatic state¬ 
ment or Mr. Morrison that you did these things (repeated). We have 
it corroborated ( I am repeating so as to make it plain to you- 
I want to make it absolutely clear to you Just what position we 
find ourselves in reference to you and this charge) we have it 
corroborated in many imjortant particulars by Mr. Pughe. 

Over against this we have your positive denial. 

Now, I want to ask you, under those lrcumstances, what must 
we, or any other two men who want to be absolutely just - think? 

Mr. Schell: 

Gentlemen, I can not nuke my denial or' those charges too strong. 

You state that Mr. Morrison states emphatically, without doubt 
that I did do these thin s. I state Just as strongly that I did 
not do these things, and 1 have told Just as near as I can Ju t how 
everything was said and done that morning. 

Mr. Downer: 

Mr. Schell, you have not answered my question. 

Hr. Schell: 

How do you mean answer my question, Mr. Downer - for me to tell you 
gentlemen what to do? 

Mr. Downer: 

No - I asked you what, in your opinion, in view of the circumstances 
which I have stated - must we think? 
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Mr. 


Mr. 


Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 


Mr. 

Mr. 

Mr. 

Mr. 


a rather delicate question for mo to answer Mr. P owner. 

I dinv fh! Shiiwi emphatically. You .ay that the m.n that m Me 
theHoen it Just *• Jmphntioally that 1 did do these thing* that 

I deny. 

! Now*>r sohell, in vlow of -ho gravity of these chargee ns oon- 
njrttrli by ns, I am going to nsk you some very personal questions. 

, ith these serious charges a . my w irrant for it, I do not need to 
iiiSrl 5!3 that * U so far as Mr. Mi Isom an-, myself »re concerned, 
v\ i ire absolutely determined that absolute Justice shall be d . s 
to Jou in thi" matter. We have shown, both of us, our disposition 
’oVrds ioV 1 think. With as a prelude I am going to ask you a 
number of questions, to which I shall expect true answers. 
m Mr! aJheil - hiw lorn: have you been in the oovernment service? 

Schell i 

Since 1875. 

M-vvo' vou been continuously employed fr-m the time of your } J- 
employment in 387;>? How long did you continue without intoirup 
tion in the employe of the Government ? 

^ olio 11 * 

I think it as uj to 1885 or r>, somewhere about there. 

D owner: 

That is 
government 
. Schell. 

Something like SO or 
San Francisco Mint. 


approximately ? a ns. yes. Q. 
employe at or about 1885? 


What caused you to loavo the 


40 odd men were let out at one time at the 


Who was Superintendent of the San Francisco Mint at hat time? 

Mr, Schell: 

Now 1 think it was Mr. Burohard. 

Downer: „ . , 

That van the Superintendent? Ans. Yes, I think his name was l-urchard. 

When did you again enter? Ans. Under Mr. Daggett. 

Downer: 

What y«'ar war. that? 

Schell. , . . 

About 1803 I think - somewhere along there. 1893 or 4, while 
Governor Daggett was Superintendent, 

Downer: „ 

V.hat war your employment from 1885 or whatever time you were out ot 
the Mint service up to the time you returned in 1803. 

Schell: 

hurt of the time 1 was a traveling man ( or salesman I guess you 
call it' on the rotd, part of the time City salesman in Sun Francisco 
and in the dry dook business with my brother-in-law. 

Downer: 

After you returned to the Mint Service in 1803 how Ion, were you em¬ 
ployed in the Mint? 

Scholl: 

Until I came hore? Ann, Yes. 

Until the first of September, and I came hero on the 4th of Nov, 

Mr. Downer: 

What your 'as it you came here? 

t? ^ 1 L * 

Two ^ if*o MovoiubQT*« Q# IPO ft* Ans• Yhm, 

^Did you resign from your place in the s. F . Mint? in 1005. Ans. 

No. sir. >4. Were you on furlough? 

bell now I dont know Mr. Downer whether t was >n furlough or not. 

I was out with a number of others expecting to go back when the 
work rosumed. 

Downer: 

Mr. Frank A. Leach, who is now Director of the Mint was Suparintenden 
ofthe San Francisco Mint at that time? Ans. Yos sir. 
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Mr. Downer: 

Did you voluntarily cease your work? There must have b en some action 
what action as taken? 

Mr. Schell: 

There were, I suppose, as many as 35 or 36 laid, off, quite a number 
of them, more than that maybe, taking ladies and all together. 

Mr. Downer: 

Did you expect to go back there? 

Mr. Schell: 

When the work was resumed. I dont know any reasons why I shouldn't. 
Mr. Downer: 

Now Mr. Schell, while you were employed in the ‘-an Francisco Mint, 
was there it any time any question raised by anybody as to your 
honesty and integrity? 

Mr. Schell: 

Now as to my honesty and integrity there was one raised in regard 
to a scarf pin that a number of people were asked about - I among 
the rest-becuuse my locker was right immediately next this roan's 
looker, and we all undressed and dressed in the same little corner 
under the steps, but I nover considered 'hat I was suspicioned. I 
was simply asked as to who was around the lockers, and who visited 
and dressed and undressed among them. That is to me/ personally 
and for my own individual self - no sir. That matter was with every¬ 
body in that corner of the room. 

Mr. Downer: 

Were you at that time questioned in regard to the natter? 

Mr. Schell: 

As to whom I had seen around there and who dressed and undressed 
around those steps. 

Mr. Downer: 

Who questioned you? 

Mr. Schell. 

Mr. Leach I thin. I know it was Mr. Leach. 

Mr. Downer: 

You were called to the ofticerwere you? 

Mr. Schell: 

Yes sir there v/ere a dozen or more called. 

Mr. Downer: 

Can you tell me Mr. Schell, approximately the date or that occurrence 
Mr. Schell: 

llo sir - I can not. I have no way, Mr. Downer, of knowing anything 
aoout it, but I will explain to Mr. Leech, and he will understand 
why I say I was called in with the others. (To Mr. Leech) You 
remember the location ot the Cutting & Annealing Rooms? 

(Mr. Leech ans. yes) and at the foot of those stairs were some 
lockers - do you remember those Mr. Leech? (Mr. L.- No I dont remembe 
the lockers.) 

Mr. Downer: 

Now Mr, Schell I want you to fix approximately the date of th=>t 
occurrence. 

Mr. Schell. 

Well I dont know what to go on Mr. Downer to fix it It did not 
impress me with anything to remember it from. It appeared to me 

as a matter of -Well, I dont know what to liken it to_There was 

no occasion to impress me with it. 

Mr. Do-yner: 

Mr. Schell, you seem to be a pretty hard man to impress with matters 
of that kind. A little accusation of that character seems to run 
off your back like water off a duck. It seems to me a matter of 
that kind, and this occurrence here the other day where a serious 
accusation of that character is made would make some sort of 4n 
impression on an ordinary man. 

Mr. Schell: 

The one made the other day has made a lasting impression that I 
will always remember and never forget. I took that as a personal 
matter, the other not at all. I kept quiet about it until Mr. 

Milsom, my Superior Officer was notified of it, naturally knowing 
it would go to Mr. Downer, The impression is one that will last* 
forever. 


Schell. 


10. 


as to the occurrence at San Francisco, you, on 
were called to Kr. Leache-s officer were pou not? 


Mr. Downer: 

Now, Mr 
that occasion, 

Mr. Schell. 

Yes sir. 

Mr. Downer: 

Yo\i were there wxth Mr. 

Mr. Schelly was nobody else in the room, 

thl‘ Chief Merit might have been there ana 
me state another case - At one time -hex - 


Leach alone? 


Mr. Downer - 
while we are 


Mr. Day 
at it let 


all the locker keys of 

the entire bulldin S , each^every man's,were taV.n «P.^"‘ han 
t made So^odHad leen,tanng money from the 


t ha 


any man in 


hot I was never 


called into the office on it 


Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 


called into the office, Mr. Leache's 
there any officers in the boil, ing 


Mr. 

Mr. 


Mr. 

Mr. 

Mr. 


Mr. 

Mr. 


Mr. 

Mr. 

Mr. 

Mr. 


lookers, 

Downe r: . 

On the occasion of your oemg 
office in San Francisco, were 
at that time. 

9 f • h 011 * 

How do you mean officers, Mr. Downer? 

Downer: 

I mean detectives. 

Schell: 

No - not so far as I know. 

Downer: 

What did Mr. Leach ask you? 

S ell 1 ’now as nearly as I can remember he asked who I had seen 
around the lockers that day, whom I had seen when changing my 
clothes, if I had been down stairs in the mean time - question* 

along that line. 

P own© T* * 

W>iat, do you take it, was the reason for those quest xons. 

He told me the reasons for these questions - that someone had lost 
p pin out of his locker. I was questioned same as everybody 
dressing in this same circle of lockers, as to who was around, but 
there was no such accusation as "Mr. Schell, you took the man' s 

pin." 

Downer: 

Y,ere these people that were called in searched at that time? Ans. 

No sir. Q. You were not. Ans. Mo sir. 

Downer: 

Y/hat particular work were you doing in the Mint at that time? 

S chei1 * 

Well, Mr. Downer, I couldn't tell you what roam 1 was in that day, 
or that week. I worked in each and every room under the Coiner, 
in the absence of anybody when they needed help. I was considered 
proficient in my line of the Conner's work. 

Downer: 

You were changed about considerably^? 

s o x i * 

When I was detailed in the Press Room, I was frequently called 
out t > act as Weigher in the Cutting Room and in the Rolling Room 
.and to work in any of the rooms, but my detail was in the press room 
for a very long time. The last time I was there for a number of 
years. If a weigher was shy in the Cutting Room I would go out 
there and weigh. 

Downer: , , 

bhat did you do right away after this? what particular work did you 

perform? 

Schell i 

is*impossible to state what special room I was in any special 
time or occasion, as I was frequently detailed from the Press Room 
into the other Rooms. 

Downer: . 

After this occurrence did your general occupation continue as it 

had theretofore, being first one place, then another? 

Schell: 


Sche11. 


11. 


Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 


suspicion ever directed against you on any occasion 
in tho San Francisco Mint? Answer yes or no. 


Mr. 


Mr. 


Do-vner: 

Was any 
you wore 
. S che11: 

No sir: 

Downer: 

I want to know whether you were ever 
or dishonorable ict whi o in the San 
the Superintendent, the Chief Clerk, 
anybody in authority there. Answer 

Downer: .. . 

accused of any dishonest 


while 


suspicioned for s dishonest 
Francisco Mint, by the Coiner, 
the Captain of the Watch, or 
yes or no. Ans. No. 


act while you were 


Mr. 


f l. Lk y*«A ^ 

Wore you ever -- ..-.. — - 

Schell: 

do sir, I was 
Downer: 

Were you evsr 
Schell: 

Well now there 
was indirect 
pin that was indirect 
were questioned as to 
lockers and 
Downer: 

As I told you, Mr. Schell, in view of the gravity 

been made against you oy Mr. .{orris on, I *oel 

and what, under ordinary 


never directly accused or any dishonest act. 
accused indirectly? 

when my keys were taken up with all the rest, that 
one. When we were called up after tho loss of this 
- I imagine it was indirectly because 
tho location of these lockers, who had these 
who dressed and undressed in the corner. 


the gravity and directness 

of the charge that has 

it my duty to ask you some very direct, a ,.« 
c ircumst anc© s mi, ht b© cons icier© cl psrsonal, p©rluips # wxth u.i&u 

explanation I go ahead. 

When you came here, Mr. Schell, in tho fall of 100b, did you have 
any considerable amount of money? 

Schel ] • 

yes sir, I had some money. What do you call a considerable 
amount of money, Mr. Downer? 


Mr. Downer: 

You did no 4 answer the question. Answer the question. 

Mr. Schell: 

Well, I suppose I could command two or three thousand dollars. 

Yes sir. 

Mr. Downer: 

Do y v recall that about that time I had a communication from some 
one in San Francisco concerning a oill w lch you owed them? Ans. 

Yes sir. Do you recall what you said concerning that bill at the 
time? Ans. I do sir. Q. What was that? Ann. That I didn't have 
the money then. Q. Did you say anything about paying it Just as 
soon as you could 7 Ans. Yes sir: Q. Have you paid it since? Ans. 

No sir. Q. Why havent you paid it? Ans. It was only security tor 
the party who originally owed the bill. 

Mr. Leech: 

It was a judgement, as I recollect, against Mt. Schell. 

Mr. Schell. 

Yes, sir, on an ermorsed note. 

Mr. Downer: 

Was it your purpose to pay it at the time 1 talked ith you about it? 
Ans. If the other party did not, yes sir. It was my purpose. Q. 

Has the other party paid it? Ans. I have never heard anything in 
regard to it since tho day you spoke to me here. I wrote to the 
party and told him /hat had beer, done, and he wrote to me saying 
that he woul attend to it, as for my telling him it would Jeopardize 
my position. 

Mr. Milsom. 

You say that when you came here you could commana two or three 
thousand dollars. How did you come to inform Mr. Doner that you 
could command that much? 

Mr. Schell. 

I did not have the cash then. 



Testimony of Mr. Morrlnon? 


Mr, 11owners 

nick, Mr, Mllnom lunt told tut of nn oouurrtnoe that took place In 
11 in mum up Hooffl lndt Thuredeiy, J with you would ntut© In your own 
word* junt exactly what ouourrert there on that occasion, miHnr 
your stiieiuent just it rulI and complete ne you can In connection 

with tIlM OnS©, 

hick: , „ . . 

Wait, wn hud Juet received a trimmer or clippings rrom tho Coining 
Department, with them there were noum tndt and pieces sorted out 
rrom tht nenorted blanks, Those blanks warn ptit In tho Dot torn or 
a pun to bt weighed, 

Mr. Leton: 

Then© wort gold* 

1)1 ok: 

Yes nlr, iloublrt eagles, and they wore clurnptd In an ingot box and 
put on top of tho clippings In tho dippings box, and on * truck 
to iio taken Into tht Milting Room, 

Mr, Downer? 

Own you toll ibout what hour thin was* 

Ulok: 

1 would ,)udge about fl o'clock In tht morning, T did not notice tho 
time closely. — I had ono man with “r. flontll to take thoto 
ullpi inge into tht Molting Hoorn. 

Mr, nownor: 

Who wan tho man? 

Mr. Morrison: 

Joo spencer, - Scholl wan pul Jim: tht truck and Bpencor wan 
behind him. Scholl turned to Spencer and told him to rot another 
truck and another box ror tht balance or a transfer or clippings - 
rold ulljilmn,- and a© ho did no ho turned the cornor In tht Make 
l)j Moon, an you go Into tht Melting Woom, and an I nuw my nan go 
back 1 stepped in behind. I saw him turn tho knob of the door 
with hie loit hand, put hie right liund into tho inrot box of lm- 
ptrfoot bl inks. He hold betwoon tho last two fingoro and palm of 
bin hind while he wheeled tho truck through the door and Into the 
room ( Meltg. Hm. ) 

Mr, Leech: 

Wan thin on© blank* 

Mr. Morrlnon: 

Yea nlr. 

Mr. Downor: 

Could you neo tlio blank in bin band* 

Mr, Morrlnon; 

Yon, l nriw bin flngern ulono on it,- whether it wnn a coni) lote 20 
blank or not X ctont know. When he turned to leave tho room he 
ellpptd It into hln apron jooket. 

Mr. Downer; 

He loft you at the door did he* 

Mr. Morrlnon; 

Yen, ho lift mo In the room - I had rone In with him, that In 
following him, — I waited nomo few momenta, wondering In my own 

mind what to do, r went back and naked Mr. Hughe, tho Make Up mnn 

( Interrupted. 

Mr. Down< r: 

Wan Pugh© t)»«re at thin time. 

Mr. Morrieon: 

Il« wan In tho Mako Up boom,-I linked Mr. Pughe for a rt-welgh 

of the cllpplnpn which he had turned over to me without explaining 
to him why. t had the ollpplnge brought Into the room by the name 
man, Joo Hpencer. I oame in with him, and an they ware hauled ui 
in front of the nualen to be re-weighed I watched Mr. Schell, 



Morrison cont. 
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Mr, 


Mr. 

Mr. 


Mr. 


Mr. 


Mr. 


Mr. 


Mr. 


Mr. 


Mr. 

Mr. 


Mr. 


Mr. 

Mr, 

Mr. 

Mr. 


Mr. 


and saw him take something 
of the clippings box, that 
him drop his gold blank. 
Downer: 

Did you hear it fall? 
Morrison: 

Yes, I saw him drop it. 
Leech: 

Could any one else see it? 


out of his pocket and put his hand inside 
is, inside the ingot box, and then saw 


Was there any one else in the room? 


Morrison: 

Yes, Pughe, but he had his back turned. 

The instant I saw him do that I spoke to him saying " All right, 
pete, I saw that; I dont care for a re-weigh." Mr. Pughe turned to 
n.e and asked me what the trouble was. I told him never mind the re 
weighing. I then called him out and explained to him the reason 
for my actions. We decided to both together accuse the man, which 
we did, going back into the Make Up Room to do so. We got no 
satisfaction out of him. 

Downer: J . 

What did you say to Mr. Schell when you accused him’ 


Morrison: 

Prank spoke to him and told him the reason I had asked for a re- 
weigh - that I thought he had one of the blanks from that weigh in 
his apron pocket. He slightly smiled and had little to say about it 
Then I told him the exact circumstances before Prank. 


Downer: , . _ 

Was Spencer there? And. - No. Nobody else could have heard this? 

Ans. No. 

Morrison: , 

He tried to explain his actions in the changing back and forth of 
the clippings, saying that he had done nothing of the kind, that 
he was in a hurry to read the paper, and thought they must be 
weighed hurriedly. He made what we both considered a very weak 
denial, and he has said nothing further to either of us since about 
it. 

Leech. 

He denied taking it? 

M orris on i 

Well, no, Mr. Leech. He seemed to treat it as a Joke. He asked 
what object I ould think he had in taking it after having been for 
30 years in the '>overnment Service. I told him I did not know what 
his object might be, but I told him that I knew that he knew that 
I saw it. He said, " I would deny that if it were so." 

I also told him that that was not the first occurrence, that I 
had seen him do the same thing about a year ago as near as I could 
remember. That time I saw him get a top out of a similar box and 
on top of a lot of ruelts, out I was quite surprised at that and hard 
ly willing to believe my own eyes, and I have spent the balance 
of time watching transfers without appearing to intrude, trying 
to catch him, and I had him and lost him. 

Dew Leech: 

That instance about the top; Did you speak to anybody else about 
that at the time. 


Morrison: 

No sir I did not; I 
anybody of. It was 
the same. 


knew it was a thing that would be hard to accuse 
a thing I could not prove, and in fact this is 


’vn© t * ♦ 

Are you certain he took that top, Dxck? 

I am now, positively. At that time I was somewhat doubtful, that 
is, I could not believe my own ayes. 

oJTdont believe that top went back’ Ans. No.sir 
6 ch • 

How much would that weigh, that top? 


Morrison: 

Probably three ounces. 
Leech: Gold? Ans. Yes. 


Mr, Morrieon aont.: 


Downer: 

What further oaourrert in your oonvornatlon with Mr. Schell when Mr. 
Purlin wan present us to the matter, and what did Mr. Schell, If 
anything, nuy rutrthor than you have already said? Ann. Nothing 
further, y. Did you nay anythin#; further? Ann. No. Q. Did Mr. 

Pugho nay anything further? Ann. No, I boliove not. 

Mr. Morrison! 

lie let «'io do the talking, He lietened. 

Mr, Downer: 

What did you next do? 

Mr. Morrleon: 

l went Into the office and reported the Matter to Mr. Milsom. 

Mr. Pugho came in about the name time, and T told him I was report¬ 
ing to Mr. Milsom, and ho gave his rojort to Mr. Milsom, both 
being in there together with Mr. Milsom. 

Mr. Downer: 

As far an you l»n.'w, Diok, has Mr. Schell said anything to you or 
to anybody also? Ann. No sir. 

Mr. beech: 

None of the men? 

Mr. Morrleon: 

If he line they have »aid nothing to rue. He han nald nothing to me 
nut Mr. Pughe telle me he has nald nothing to him. 

Mr, Downer: 

Then, Dick, that statement you make covers every important point 
of the affair no far an you know? There in nothing further that 
would throw any light on this subject. Ann. No sir, nothing further 
Mr. Downer: 

Have you at any time heard any of the men raise any question as 
to the hononty or dinhonenty of Mr. Schell? 

Mr. Morrison: 

No sir, none of the workmen, and not until after we had reported 
the matter when Mr. Milnom gave both Mr. Pugho and I a statement 
concerning some previous sus]lcion of I r. Schell. 


Mr. Pugh#’* Testimony. 
« • • • • 


Mr, Downer: A . . . . .. _ 

I^rank I winh you would elate Junt "'hat occurred 3n Uio Melt1rip; 

DOOM 1'«at. Thursday, commencing from tbe tirn» that Mr, Morrjnon 
tnkmi you to pn-wni^h tho loud of oliM ln^ n nrui j liOAfl of coin 9 #OJ< 

t 4 • | 1 o^li<i { 

uiuk came bad from the M e 111ng Doom and inked mo ii I would mind 
rn-wn I, t|j ni the box of gold oJilplnge wliloh I had Junt dent out 
to the Mr. it JiU' Hoorn • Schell wee pulling the truck and Mpencer — 
don hi oncer wan following behind the truck. before they reached 
the door of the Moltlnr Moon. Schell asked ttpsnoer to get an empty 
ulli i irw "ox for the next draft. When Dick unked mo to re-weigh 
the first draft of clipping* wo wtr* Junt to king ths second "raft 
from tho transrsr noaltn, An Schell and flpencsr hud finished 
removing the necond draft from tho ncalea to fcho empty clipping* 
box, Dick brought the firnt cox Do/ buck from the Molting Hm. to 
the large .scalon of the Make Up Hoorn, 

Mr, Downer: 

night next the V4Ult? 

Mr. Hughe: 

Von. Junt an they came In with tho truck which wan brought by Joe 
dloncer r turneii to the no/ilon to jut the weights on. flefore I 
reached the end of the scale* where the weights are Morrlnon said 
"all right now P'rank." 


Mr. Downer: 

During the time, or at the time, Mr, Morrlnon brought the truck back 
In front of thone eoalee you ntnte, where wan Scholl? 

Mr. Pugho; 

flohell wan right in front or the scale* an I remember, near the 
vault door. I think thatn where he wan. 

Mr, Downer: 

Do you know where he went from there? Ann, Ho I do not. 

Q. You dont know where he wan Immediately prior to the time Mr. Morrl¬ 
non told you It was ell right? 

Mr. Hughe: 

No - it wan Junt before that I ntarted to go around the scales and 
had to take two or throe steps . Mr. Morrlnon called to mo that 
It wan all right, thatn what he wanted, let It go now, I turned 
aroun to him and didn't understand the j rooeedln/'-n it all, and 
did not until a little bit arter that, I followed him out to the 
Meltlru doom and he told rue whit he had noen. 


Mr. 

Mr. 


Downer: 

Btate juet what he told you 
, Pughs: __ 

He told rue that a* 

Hcom >ie etopped to 


Mr. Sohell w.m 
oj.en the ctoor. 


trnov and reached hln hand down into 
lneide or ti.e Clipping* box, In the 
plouoi or roll blank* and chips. He 
In the j ieoon there, and he aaw him 
two ringere like that (illustrating) 
Doom junt a few ritejn and left tho 


pulling the '.ruck to 

lie threw the handle 


tho Melting 
or tlie 


the ingot box which wan netting 
in,cot oox there were nevoral 
naid he heard hln hand rattle 
draw hie hand away and hold 
and he went on into the Molting 
truck atanding, ntarted back, 


Mr. 

Mr. 


box of clippings 
Hoorn ( interrupted) 


and put hln hind to hin ajron pocket. 

Then Mr. Morrlnon further naid that after the 
which had Junt been brought back Into the Make Up 
Mlleom: 

To be re-weirhert at hin requofit? 

Purhe: 

To bo we-weighed at hln requent. - that before he could prevent him 
1 oh.n had .t.w.« UV to th. box booi.ux, h. ,ma.r.?”o4 t R« 5? *S« 
lur, to thiru and put hla hmd down ln^iua tha c 11 1 r ibox 

and nine into the Ingot box which contained the gold blankn^anS «• 
he i ut hie hand in there Mr. Morrlnon naid he heard a ’ 0 

or heard the blank, drop from hi« hand. 1 or 00ln » 

Junt at that point I was going around the eoalee and he called 
to iii#. 


Pughe cont. 
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recall 


Mr* Do 1710 # 

After Mr. Morrison hart told you this as you stated, do you 
hat wan said then* You and Morrison were together now? Ana. Yes 
As I un'erstand it you were in the Melting Hoorn* Ana. . 33 , _ 
followed hiia out. 

Mr. Downer: 

Mr. Schell r.eing in the Make Up Poom? 

Mr* * 

Mr. Morrison and I talked for a few minutes 


Yes. - - 
to the matter, and, 
we had oetter go In 
did so. 

Mr. Downer: 

How Mr. Purhe 
said and how 
can remember i 
Mr. Pughe: 

.hen we reached 
to him, I caia • 
that cox of gola 
from the oox as 
seemed slightly 
.,1 ink according to 


upon my suggestion I think 
anrt oring the matter up to 


it was 


in regard 
we thought 


Mr. Schell, T e 


a 3 nearly as ycu can state who spoke and That he 
the matter was Drought to Mr. Schell, as near as 


you 


cf course, 


Mr. 


Mr. 


Mr. 


Mr. 


Mr. 


Mr, 

Mr, 


Mr. Schell at his de3k in the Make Up Poon I said 
Pete, the r ason Dick called for a re-weigh of 
clippings was on account of a ola.ak oeing taken^ 
it was taken into the Ingot Melting Pcora.* Schell 
surjrised, and asked me who it was that took the 
Morrison. I told him that Dick accused 
him of taking it, that he saw him reach into the box as he stopped 
to oten the door. Then Schell kind of smiled an said *Why what 
are vcu talking about?* Then Dick explainer to hira fully Just 
what he had seen and told him what he had done. Then Schell said, 
■why ooy what clo you think I have osen in the service thirty 
years for to permit myself to do an act of that kind?* Then they 
had a rather spirited discussion, and just then some one else 
cane into the Make Up room and the i-cussion subsided, and I with 
dre~ to draw this other j.arty away, ana Mr. Morrison anc Mr. Schell 
continued for some five or ten rr.in*je3. I did not hear r hat was 
sal 1 after that only In snatches, and after that Mr. Morrison told 
ne that while I was away he had aec sed Schell of doing that same 
thing about a year ago with a box of tops, having taken, as he 
thought a top from the box. He was also surprised, he said he 
could not believe his own eyes, but he thought about it, and had 
not mentioned it to any one until this thing occurred Thursday. 
Since then 3cheli has said nothing to either Mr. Morrison or 
myself In regard to the matter, but Mr. Morrison and r.ysel^ have 
iscuesed it —once or twice. 

Downer: 

Mr. Schell lias never referred 
with him every day? Ane. Yes, 
way. And yesterday Dick told 
sale anything to him about it 
Downer: the 

Now, Mr. Pughe, did yr.u hear at any time in talk between your¬ 

self and Morrison and Schell with reference to this transaction- 
did you at any time hear fer. Schell say something like this in 
response to the charge "That if he had taken it he would not admit 
it?* 

Pughe: 

Ho I did not hear it. 

Milsom: 

What was 
attitude 
Pughe: 

At first 
of laughea, 

and that Dick was certainly mi-taken. 

MiIsom: 

Did he seem at any time indignant about it? 

Pughe: 

Ye 3 , he did, after they had discussed the 
time. Just before this fourth party cane 
to be becoming indignant. 


to it* Ans. 
. Q. Not in 
me the sane 


No. Q. You have teen 
any *'ay? Ans. Hot in any 
thing, that he had not 


Schell•s attitude - was he indignant, 
at the time Dick accused him of it? 


or what was his 


he 


seemed rather puzzled. Then he smiled, in fact kind 
and tried to pass it off as Deing something absurd. 


matter for some little 
into the room he seemed 


Iunfit, , 




Mr, 


Mr, 


Mr, 


Mr, 

Mr'. 


Mr, 


Mr. 


Mr. 


Mr, 


This say y§ a pretty hard qifastion to anawer, Out I think it will 
! !m lUt Sn th. wijw», l »M* »• «* m ** f »oo<rto» 
th* attitude or Mr, ftohtll "hen confronted ** f 'b this coarx* 
nn you on to whether hi "as KuiXty or innocent? 


jf# imp reseed m# *» 1 firil as beln** vory much PHftiid a/m), worried 
riv« 9 /* the matter, lout 41 th# disctission continues ho eeer-ed to 00 
coma mu oh morn calm And controlled. 


1) ow n y V 9 

That does not quite answer »<y question, It ‘fl pretty hard kranr, 
t know that, 

I* in* h ^ J 

Ym» want to know the impression h* r;- irtrs on t o by hi'* attitude 
to hii innocence or lit when corif rontnd with this charge? 

U, "uff.\ whin confronted wit- t l is chaw. I regard that question as 
Important from the fact that any wo dy who is actually present and 
ii«n, r* t,h# ohur#* twid# und #* 5 ## th# #,ttitud# of th# o/i# ch&r^6d f can 

»,u«h better form <n opinio-i as to whether guilty or innocint, 

i l- explanation from the berrinnInK was no*, eatlsf , .tory to tee to 
explain his actions according to Mr. Morrison’s accusation. 

Downer: _ , „ _ 

Xhiti what 1 wanted to rot at, After that an I understand xt you 
find Mr, Morrison want and told Mr. Milsom, 

Hbthe:- , 

Ya« Mr. Morrison want In and thiy wars discunsin*< it when I came 

into th* office. 

Leech; 

1 ’uttfl Koinrc to nwi'hn t, Mr. Downer, to ask frank if, prior to 
tills occurrence, there has ever been a time when lie had toy reason 
whatever for questioning the honesty of Mr. Ichell. 


Mr. Putfhe; 

Nev-ir in the slightest, Hover had the least suspicion, never in 
anythin** >10 has said, or anythin** he has done or in his actions. 


Mr, Downer: 

Are you familiar with Mr. Schell’s mode of 3 Ivin*'? 

Mr. Putfhe: 

1 am somewhat familiar with it. I have become quite intimate with 
he and l»ls wife and have been at their house quite often. 


Mr. Downer: 

Does he K*t alont* pretty well do you Jud**e? 


Mr, Putfhe: 

Yoe, I think he does. I think Mrs. Schell also is quite an econom¬ 
ical weman— person. 

Mr, Leech: „ 

Just lrirorm mo frank - has he any income outeide of his salary? 

Mr. PuKhs: „ _ . _ . 

I dont know or any Mr. pu^he- Leech. I do know of some investr ent 
that we have made together In the last year, but up to the present 
there has been no income from that, I say no — there was one small 
dividend paid about last July. 

Mr, Lssoh: . . . 

What f meant was had he any resouroos? 


Mr. 


Mr. 


Puyhei 

MO - well - he Hiitfht. I dont know but "hat he lias some property in 
Oh i ifornla. 

Milsom: 

About how much wu« the investment that you know of hln making? 


M r* p1 1 jr ||^| * 

Approximately I wouJd say about flflOO or A3000. 

Mr. Mil*om: 

What date was that? 


Pughe. cont* 
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Mr. Pughe: 

Wall, thIrx commenced in the early part of March 190?. 

Mr. ViIsom: 

And extended to about what time* 

Mr. Pughe - 

Veil X would say that it extended to the early part of January of 
thin year? 

Mr. Milsom: 

Running along in approximately equal monthly payments? or otherwise? 
Mr. Pughe: 

No, some of the payments at first wore on the installment plan every 
two months I oelievo, but at times I have known that he made m 
payments of #500 or .?600 . I know of one time the payment 
reached that amount. 

Mr. Downer: 


Mr. 


Now, Mr. Pughe, of course 1 dont want to delve into Mr. Schell's 
private business unduly, and I know that some of the questions that 
are being asked are not verv pleasant for you to answer with refer¬ 
ence to Mr. Schell. I want to ask you this — Have you any knowledg 
trom what he said, or your own knowledge, as to where this money 
that he invested as you stated came from, either his own private 
resources or his wife's, or from source he derived the funds? 


Pughe: 


what 


Most of it came from what he has told me from his own deposit from 
the bank he had his deposits in, but on one or two occasions he 
said his wife advanced some ♦‘or him to make some payments. 

Mr. Downer: 

Is there anything you can tell us Prank that will throw anv light 
on the whole tiling? 

Mr. Pughe: 

No.- Up to this time I have not had any occasion to question his 
words or acts. I have been associated with him for some tine 
and respected his honesty and integritv highly. 

Mr. Downer: 

Did he have any resources when he came here biside what has accumu¬ 
lated from his wages? 

Mr. Pughe: 

They had money when they came here. I dont know how much but; thev 
had some. J 


MR. SCHELL'S TESTIMONY. 


Mr. Downer: 

Mr. Schell - 
Mr. Schell: 

Mr. Downer - 
Mr. Downer: 

There has been a very serious charge wade against you and I have 
called you in here to see what you have to say about it. 

Mr. Schell: 

I have nothing to say, Mr. Downer, except straight truth. 

Mr. Dov/ner: 

Wait until I get through with what I have to say and you can make 
whatever statement you have to make. Whatever you say will oe taken 
down by my Secretary here and I should like to have you speak slow 
so that she can take it down as vou say it. 

The charge has been luade oy Mr. Morrison, Foreman of the Ingot 
Melting Room, and is in substance this:- On last Thursday when there 
was a delivery of clippings and chips and little pieces of gold re¬ 
turned by the Coiner of course by the Transfer Weigh Room., Mr. 
Morrison states positively that he saw you reach into the box and 
take therefrom a \iece of metal. Ke saw it in your fingers, these 
two fingers here ( indie ting index and middle fingers). He thinks 
it was an imperfect blank. He saw you put it into the pocket of 
your apron. He then, after some little consiclerat ion, came back 
into the Make Up Room and asked Mr. Pughe to re-weigh that draft, 
and states that while Mr. Pughe was getting ready to do so, or 
at least while he was engaged with the scales, you came up to the 
box and put your hand into the box, and that he heard a piece drop 
from your hand into the ingot box - that he then told Mr. Pughe that 
it was all right, that it was not necessary to re-weigh the draft. 

That is the substance of what Mr. Morrison stated to me and 
to these other people who are present here. You are asked to come 
in here so that you may make whatever statement you may desire. 

I will say in addition to what I have already said in regard 
to what ir. Morrison stated, that in many important particulars 
this charge is substantiated by the testimony of Mr. Pughe which 
was had here before lunch. 


Mr. Schell:- 

Well, I can only state. Gentlemen, that I took no coins, or blanks, 
or anything out of the box. I pulled it out into the Melting Room 
as is customary, and had gone over and picked up the paper to fin¬ 
ish reading a little article, and Frank spoke to me and asked me if 
I noticed whether Mr. Y<hitney had the balance weight on the scales, 
that is for the pan, and I told him I didn't know. Just about that 
time Mr. Morrison brought the truck of metal back into the room. 
Naturally supposing that he wanted to re-weigh it I took hold of the 
box of blanks intending to lift them out of the clipping box to 
weigh them. Then that is as far as I can go. I supposed he wanted 
to weigh them at once and took hold commencing to help do it. The 
idea 01 r.iy caring for a piece of that kind was so darn preposterous. 

Nov/, Mr. Downer, I can not think of anything more to say.- 

_I took hold of that box by the handles and started” to life it 

out, but before I could take it out, or get a hold of it, Mr. 
Morrison said to Mr. Pughe, "that will do" or something of the kind. 
Mr. Downer: 

What occurred after that 7 
Mr** Schs 11 * 

Mr v i orris on spoke to me about it and it seemed so folly and so 
foilish to me that I didn't give it any thought after that - took it 
•as a matter of course. I did not take any piece out o^ the box or 
put an y piece back or anything of that kind. 
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Schell. 




Mr. Mi Isom: . . ^ 

At that time did you turn back the handle of the truck that you 
were pullin# against the box that was on the truck 7 
Mr, Schell: 

I dont know whether I did or not. If the door was closed- 

Mr. Mi Isom: 

The door was closed. 

Mr. Schell: continuing- 

Then I certainly put the handle back to open the door. 


Mr. Milsom: 

Precisely - do you remember wh-ch hand you used in reaching to open 
the door? Could you say w ich hand it was? 

Mr. Schell: 

No. I dont know that I could. I dont know which way I was fac.ng, 
but naturally would suppose I would take ray left hand if I was pullin 
the truck out with my right, out I wouldn’t swear, I couldn’t state 
which hand I used, but naturally it would De the left hand, pulling 
the truck with my right. 

Mr. Milsom: 

It might have been your ri ht hand that you opened the d.oor with. If 
you were pulling the truck with your left hand as you came up to 
the door of the Ingot Melting Hoorn, and put back the han le of the 
truck, would it be natural for you to roach out with your right 
hind to pull the door open? 

Mr. Schell: 

If I was pulling the truck with my left hand. 

Mr. Milsom: 

Why did you tell Spencer to get a box and go back for another truck? 
Mr. Schell: 

We had to get another oox. I had discovered that on one of them 
the soldering had broken up the si'e. ..e had to set that to one 
side that it might be taken up stairs to be repaired. I was 
afraid that Mr. Spencer would put that box on the truck that was 
standing by it on its end. So I wanted one taken down from the side 
of the wall. 


Mr. Milsom: 


Is it customary for Mr. Spencer, or the person who is helping you, 
to take the ooxes back to receive transfers from the transfer scale? 
or is -.hat a auty that you usually perform? 

Mr. Schell: 


Mr, 


Mr. 


Mr. 


Dig boxes down, 
over the second 


If they 
or third 


Why they generally help us get those 
Frank always does if they are piled 
Milsom: 

When you brought the ox on the truck back into the .Make Up Room 
for re-weighing and reached into the Clippin a Box to take out 
the smaller box containing the imperfect coins and scraps, what 
by whom at that time that caused you to stop? 


dont 

high. 


and 


was said 
Schell: 

Mr. Morrison said - "Never mind" or something like that. 

Mr. Milsom. 

Wa°i that all he said? 

Schell: 

Thats all I can recall lie said, "it aint necessary" or something like 
that. I dont remember or recall any exact words that was sold in 
regard to it any more *.han we would not weight it. 


Mr. Milsom: 

Was this said to you at that time by Mr. Morrison? - "Pete I ®aw vou 
do it, and I dont care to have them re-weighed now, you have nut it 
back? or words to that effect? put 

Mr. 'chell: 

Most assuredly not - Mr. Milsom. He never used any such expression 
to me. I certainly would have heard it. My hearing is good if my 
eye isn’t. He :ertainly never made any such remark. 

Mr. Milsom. 

If the third party waspresent at that time and corroborated Mr. 
Morrison's statement with reference to the last question would you 
still deny that it was said? 

Mr. Schell: 
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Mr. Schell: , . 

I would have to deny it Mr. Milsom, not catching or hear-ng any sucn 
remarl any more than “Never mind, we will not weigh it." -—J want 
to state to you people that I didn't hear Mr. Morrison nay ( *.irit was 
it you said?) "Never mind Pete, I dont ant it re-weighed? - In 
tact I dont know that 1 .vao axpecially listening. He said not to 
weigh it and I stopped. 

Mr. Milsom: , 

When Mr, Morrison and Mr. Pughe came to you and accused you t±r ->t 
of taping out the blank, a $20 gold blank, and then returning it, 

Mr . did Mr. Morrison or Mr. Pughe at that time refer to having seen any- 
S. uhinfe of a like nature with reference to you heretofore? 

Mr. Morrison did all the talking and he said something about a year or 
more igo ho had. seen something of the kind. 

Mr. Milsom: 

What was it? 

Mr. Schell. 

Well, now I cant remember. I didn't pay any more than ordinary 
attention to it because I knew that there was positively no grounds 
for any such accusation. 

Mr. Milsom: 

Did he say anything in reference to an ingot top referring to what 
he thought he had seen about a ye r ago? 

y S C i * G 11 * 

Now that you recall it I think he did say something about an ingot 
top. 

Mr. Milsom: 

What did he say? 

Mr. Schell: 

T/hy, he said tha t about a year or more ago he thought he saw the 

same party- 

Mr. Milsom : 

Well - who? 

Mr. Schell: 

Me (now that you recall it I remember) take an ingot top - over a 
year ago. That is all. 

Mr. Milsom: 

DiD you deny both accusations? 

Mr. Schell: 

I most certainly did. 

Mr. Milsom: 

Did you also say as a part of your denial that "even if it were 
true you would deny it?" 

Mr. Schell: 

I dont think I used any such expression as hat Mr. Milsom. I 
certainly denied it. 

Mr. Milsom: 

You v/ould not say positively that you did not say it? 

Mr. Scholl: 

I most positively 3ay that I would not say that any such thing was 
true because such a tiling didn'j occur to me. 


Mr. Downer: 

Suipose, Mr. Schell, that Mr. Morrison said in that conversation 
that you said "you would deny it even if it were true," and suppose 
Mr. Morrison's statement in reference to that is corroborated by Mr. 
Pugho? 

Mr. Schell. 

I would still deny it Mr. Downer. I say I said no such thing, _ 

that I would deny it if it was true ( if that is what you said.) 

I simply want to state that I deny making any such remark, to the 
effect that I would deny it if in was true. 

Mr. MJlsom: 

Have you ever had any trouole of any Und with either Mr. Morrison 
or Mr. Pughe? 

Mr. Schell- 

Never to my knowledge. I have always looked upon them both with 
expecial favor and thought they did me. 

Mr. Dovner: 
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Mr. Downer: ^ _ r 

Then there can non be in your mind with reference to either one o 
those gentlemen any idea that they would manufacture a 3tory of this 
kind against you to injure you. 

3 c li© 11 • 

I ciont know of any reason in the orld 'hy they should, Mr. Downer. 

In fact I never would think that they would. I should nrtain±y reel 
very much astonished if I would be convinced that either Mr. Pugh© 
or Mr. Morrison would do r;e an injury, or try to do re an injury, 
as I have always looked upon them both as friendly towards r>e. 

Mr. Downer: 

When Mr. Morrison brought that truck load back into the Make >Jp Room 
what caused you to think that he brought it back for the ; urpose of 
having it re-weighed? 

f ^ 1 Cill0 11 * 

Because Mr, Pughe had asked me if T had noticed that Mr. Whitney 
had the balance weight on the scales. 

Mr. Downer: 

Had he sked you prior to this occurrence’ 

> 1 ^ S cho 11' 

, Yes, sir, prior to this occurrence, between the vault and the scales. 

Mr. Downer. . 

Did you hear Mr. Morrison say that he wanted the draft re-weighed. 


Mr. Schell: 

No sir: 

Mr. Downer: 

You did not hear that? Ans. No sir: 

Mr. Schell : 

Let me state my case. (granted) 

Mr. Pugh© called to me an a a:»ked me if I knew whether Mr. Whitney 
had the balance weight on the scales. That was before the metal was 
Drought back into the room. Does that answer the question 9 


Mr. Downer: 

Yes, I think so. 


Mr. Leech: 

Mr. Scehll, when you were pulling that truck with this box from the 
Make Up .Room tc the Melting Room and stopped to oj en the door, at 
that time had you any metal in your hand (when you started to pull 
tbe thing in) out of the box? 

Mr. Schell: 

No sir, no metal in ray hand. I might have had ray gloves in my 
hand, or my pipe, or rubber cigor holder, but no metal. 

Mr. Leech: 

Do you wear ny gold rin^s on your fin ers? Anything that could 
be mistaken for a clank? 

Mr, Schell: 

Yes, I have a ring, one with a Colorado stone in it, that I war 
very frequently. 

Mr. Leech: 

You were not carrying a piece of copper in your hand at that time? 

Mr. Schell: 

No sir, no metal in my hand. 

Mr. Leech 

Was there any occasion for your putting your hind in your pocket 
that you can remember of 9 
Mr. Schell: 

No. I cant think of any occasion, unless I had my pipe in my hand, 
as I say, 6r my gloves. I can not think of anything. 

Mr. Leech: 

Y.hat was Spencer doing in the way of helping take that craft in there 
or was he helping? 

Mr. Schell: 

We always have help from the Melting Room to help take transfers. 
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,/r. vi.,t I aii. try ini' to pot it - — in taking the d ra r t (you were 

tuning it to the Ingot Hoorn) was be pushing or helping you inaoy 
way? 

Mr. Schell! 

I thin/' that he wan. 

Mr. Leech: 

He was, j ushlng? 

** lie nm heljlng rue to load, these clippings- these blanks. 

Mr * 1 1 Mantel to rind out if he was giving you any assistance - it ho 
wi'i issl itinr, you from the rear - with that welt - ,a. xng x- x< , 

Why yould you dispense with his services rl.'ht it the door where 

incline io? 

Mr* Scho 11 1 

I (font have assistance one load in twenty - unless very large. 

Mr. Leech: 

I thought you Just said you generally had assistance. 

Yen sir. around the scales - to tape the clipping off the scales 

and ouch things as that. If we have two big boxes or clipping 

tpert might somebody push it back in, but one box - or t.nee or f„;U 
melts - we put it out ourselves. 

^ * * c* Vi * 

Thenyou dont have any distinct recollection of having been as3i3teU 
by Mr. Spencer in taping this into the Inrot room? 

Sch*13 * 

I dont remember Mr. Spencer helpjing n.e further than to help >nload 
the scales, as it was a light drift. I started tal ing it into 
the Melting Hoorn, and requiring another box I told him not to tape 
the one standing on end, nut get one of the ones in the oacP. 

Mr. Leech: .... 

Well- was lie actu illy following you into the Melting Hoom- was rie 
leaving the Make Up Room at that time to go back to his work or 
help you through the door 0 
Mr. Schell: 

No sir, we were to take more clippings for the next day. He was 
going b icP into the ingot room as I remember it now. 


Mr. 


Mr. 


Mr. uowner: 

Mow Mr. 8chell, as I understand it, when this accusation was made 
against you, you were sitting at the desk, after this had all occurre 
and both Mr. Morrison and Mr. Pughe were there at that time. You 
were the only three there at that time 0 
Mr. Schell: 

Yen °ir that was all. When thin aaoueuciou wan made againnt you 
in the presence of Mr. Pughe did you express or feel any indignation 

at all? 

Mi*. Schell. 

I certainly did. 

ii m I) OW" Y* * 

* When the charge was made by Mr. Morrison that on a former occasion 
he saw you take a piece of metal - did you express any Indignation 

at that? 

Mr * - inly did at any such charge, and I expected to i e called be¬ 

fore Mr. MiIsom the same day if ha was in 'he office, but he 
wasn't. That is why I "ai*ed Mr, Downer. 


If y* JJ 0 F/n Of • 

* Your relations with Mr. Pughe are friendly 0 Ans, Yes sir. 4 . You 
are with him a goo'< deal of ’he time during liusiness hours? Ans. 
Yes '!'■ r. You see a good deal of him outside of business hours do 
vou no 10 An". Yes sir. Ans since hat occurrence on Thursday when 
i most serious charge was mode against you by Mr. Morrison, sitho* 
you have been with Mr. Pughe, you have made no reference to it 
have you? 


Schell: 


- 7 - 


Mr. Schell: 

I have not nor did I intend to until I had been spoken to by Mr. 
Milsom or the authorities here. 

Mr. Downer; 

Now, Mr. Schell - here is the situation -bout this. 

A most serious charge is made against you by Mr. Morrison, not 
something from hear say, out he states positively and unequivocally 
that he saw you take from that box a piece of metal. He states 
posi:ivoly and emphatically and explicitly without any equivocation 
at all that he saw that piece of metal between your two fingers 
(illustrating) and that he saw you put it into the jocket of your 
ajron. 

He then goes on to state the occurrence - how the metal was 
brought back into the Make Up Room lor the purpose of re-weighing. 
The jurpose of that in his mind is entirely clear. He wanted to 
show by the weight that there was something missing there. He then 
states that before that object could be accomplished (he does not 
state this from hearsay) he states he saw it with his own eyes, he 
states it emphatically and unequivocally, that he saw you put your 
hand down into the box, that he heard the blank, or piece of metal 
or whatever it was, drop from your hand into the other metal that 
was in that box, that he then said to you - "it is all right, Pete, 

I saw it." 

Now for all those things that I have stated I have Mr. Morri¬ 
son's solemn statement. I also have his solemn statement that on 
a prior occasion he saw you take a top, containing he guessed, 
about three ounces. I want to state again that he dont state that 
he think syou din this thing, but that he knows you did these things 
because he saw von do these things. 

Now hat presumption does that naturally raise in the minds 
of your Chief, Mr. Milsom, and myself, who aro here charged with 
the safe custody of every penny weight or metal that belongs to 
the United States Government♦ Wd have sworn to safe guard that, 
and we have here the statement of a fellow workman of yours, an 
employe of this institution, who, from all that we can gather, 
both from himself and from you, has absolutely no reason to desire 
to do you an injury. Me have his statement corroborated in many 
important particulars by Mr. Pughe, another fellow employe, and one 
who states, and whom you state, has no reason to do you any in¬ 
jury. 

I am just stating this to you sc that you may see what the natural 
presumption is in our minds with reference to these matters. 

You have been called in here to give you every reasonable chance 
to refute the accusations that are thus made against you. You have 
denied emphatically every essential point in the charges, so that 
we have on the one hand the positive, unequivocal, emphatic state¬ 
ment of Mr. Morrison that you did these things (repeated). We have 
it corroborated (I am repeating so as to make it plain to ycu- 
I want to make it absolutely clear to you just /hat position we 
find ourselves in reference to you and this charge) we have it 
corroborated in many important particulars by Mr. Pughe. 

Over against this we have your positive denial. 

Now, I want to ask you, under those ircumstances, what must 
we, or any other two men who want to be absolutely just - think? 

Mr. Schell: 

Gentlemen, I can not mike ray denial of those charges too strong. 

You state that Mr. Morrison states emphatically, without doubt ’ 
that I did do these thin s. I state just as strongly that I did 
not do these things, and I have told just as near as I can ju t >«ow 
everything was said and done that morning. 

Mr. Downer: 

Mr. Schell, you have not answered my question. 

Hr. Schell: 

How do you mean answer my question, Mr. Downer - for me to tell you 
gentlemen what to do? 

Mr. Downer: 

No - I asked you what, in your opinion, in view of the circumstances 
which I have stated - must we think? 
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Mr. ftohall: 

Well thatJi i rather delicate question for mo to answer Mr. Downer. 

I deny the charges emphatically. Vow say that the man that m kes 
them doae it Juet as emphatically that I did do these things that 
I deny. 

Mr. Downer: 

Now r, Schell, in view of the gravity of these charges as con¬ 
sidered by us, I am going to ask you some very personal questions. 
**'ith these serious charges as my w irrant for it, I do not need to 
assure you that, so far as Mr, Mllsom and myself are concerned, 
we ire absolutely determined that absolute justice shall be done 
to you in this nutter. We have shown, both of us, our disposition 
to arils you, I think. With as a prelude I am going to ask you a 
number* of questions, to which I shall expect, true answers. 

Mr. hchell - how long have you been in the Government Service? 
Mr. Schell : 

Since 1875. 

Mr. Downer: 

Have you been continuously employed fr.ru the t.mo of your first 
employment in 1875? How long did you continue without interrup¬ 
tion in the employe of the Government? 

Mr. 3die 11: 

I think It as up to 1B85 or 6, somewhere about there. 

Mr. Downer: 

That In approximately ? Ann. yen. Q. What caused you to leave the 
ffovornraent employe at or about 1885? 

Mr.. Schell: 

Something like 30 or 40 odd men were let out at one time at- the 
San Francisoo Mint. 

Mr. Downer: 

Who v/is Superintendent of the San Francisco Mint at ‘hat time? 

Mr. Schell; 

Now I think it wa3 Mr, Burchard. 

Mr. Downer: 

That was the Superintendent’ Ans. Yea, I think his name was Burchard. 
when did you again enter? Ans. Under Mr. Daggett. 

Mr. Downer: 

What year was that? 

Mr. Schell. 

About 1893 I think - somewhere along there. 1893 or 4, while 
Governor Daggett was Superintendent. 

Mr. downer: 

What was your employment from 1885 or whatever time you were out of 
the Mint service up to the time you returned in 1893. 

Mr. Schell: 

Part of the tiruo I was a traveling man ( or salesman I guess you 
call it on the road, part of the time City salesman in San Francisco 
and in the dry dock business with my brother-in-law. 

Mr. Downer: 

After you returned to the Mint Service in 1893 how ion, were you em¬ 
ployed in the Mint’ * 

Mr. Scholl: 

Until I came here? Ans. Yes. 

Until the first of September, and I came here on the 4th of Nov 
Mr. Downer: 

What your 'as it you came here? 

Mr. Schell: 

Two years ago last November. Q. 1905. Ans. Yes. 

Mr. Downer: 

Did you resign from your place in the 8. F. Mint? in 1905. Ans 
No. sir. Q. Were you on furlough? 

Mr. Schell: 

bell now I dont know Mr. Downer whether I was n furlough or not. 

I was out with a number of others expecting to go back when the 

work resumed. 

Mr. Downer: 

Mr. .’rank A. Leach, who is now Director of the Mint was Superintenden 
of the 9an Francisco Mint at that time’ Ans. Yes sir. 
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Downer: 

Did you voluntarily cease your work? There roust have b en some action 

what action as taken? 

Scholl: 

Thera were, I suppose, as many as 35 or 3G laia orf, quite a number 
ot tiiaiii, more than that mayoe, taking ladies and all together. 

Downer: 

Did you expect to go oack there? 

Schell: 

Downer^ 6 ork Win resmne£ ** 1 dont know any reasons why I shouldn’t. 

Now Mr. Schell, while you were employed in tlie San Francisco Mint, 
was t.iere it any time any question raised by anybody as tc vour 
honesty and integrity? v 

Schell: 

Now as to my honesty and integrity there was one rained in regard 
to a scarf pin that a number of people were asked aoout - I among 
I'est-oecause my locker was right immediately next this man’s 
locker, and wo all undressed and dressed in the same little corner 
under the steps, out I never considered hat I was suspicioned. I 
was simply asked as to who was around the lockers, and who visited 
and dressed and undressed among them. That is to mej 4 personally 
and tor my own individual self - no sir. That matter was with every¬ 
body j.n that corner of the room. 

Downer: 

v.ere you at tnat time questioned in regard to the matter* 

>cnoil: 

As to hom I had seen around there and who dressed and ’ndressed 
around those steps. 

Downe r: 

Who questioned you? 

Schell. 

Mr. Leach I thin, I know it was Mr. Lsach. 

Downer: 

You v/ere called to the officenvere you? 

Schell: 

Yes sir there were a dozen or more called. 

Downer: 

Schell? U t011 Mr ’ Sche11 ’ approximately the date or that occurrence 

.m° uir - I can not. I have no way, Mr. Downer, of knowing anything 
aoout it, out I will explain to Mr. Leech, and he will understand 
v/.iy l say I was called in with the others. (To Mr. Leech) You 
rememuer the location of the Cutting Sc Annealing Rooms* 

Ur. Leech ans. yes) and at the foot of those stairs were some 
th2 ) yOU remeraMr those t!r - Leoch’ (Hr. L.- Mo rdontremen.be 

Downer: 

Now Mr. Schell I want you to fix approximately the date of that 
occurrence. 

Scholl. 

Lell I aont know what to go on Mr. Downer to fix it It did nn*- 
impress me with anything to remember it from/ it arneared 
as » matter of —Well, I dont know that to liken U*1£!S h e? 8 ™as 
no occasion to impress me with it. n 3 as 

Downer: 

Mr. Schell, you seem to be a pretty hard man to impress with matt aw 
of that kind. A little accusation or that character soeml'■ "id*” 

Off your back like »ater off a duck. It seems to mo a ratter nr 
that kind, and this occurrence here the other day where a serious 
accusation of that character is made would make some sort of 4n 
impression on an ordinary man, 

Schell: 

The one made the other day has made a lasting impression that I 
will always remember and never forget. I took that as a personal 
matter, the other not at all. I kept quiet about it until Mr. 

Milsorn, my Superior Officer was notified of it, naturally knowing 
it would go to Mr. Downer. The impression is one that will last 
forever. 


flohnii, 
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Now, '/r, 1 uh«.11, *• to the occurrence nt Ran Francisco, you, on 
that occasion* were called to Mr. isache'e officer wor« you not? 

Mr, SOhelJ. 

Yes rJr. 

Mr, Downer: 

Yon wore there with Mr. Leech alone? 

Mr. Boh#Ui 

i think there was nobody ol se in the room, Mr, Downer - Mr. bay 
th* otil#f 'lerk ml; ht have bean there, ami while we are at It l^t 
t« tata n.'iothar car* - At one time there all the locker kayo of 
the entire buildinn , each and ovary man's,were takar. up, but. 
t. 1 *,t r i* no imjreaftion on me, because it (isn't rna any more than 
nny i.mn in the iiuildirwr. Homobody had boon taking n.onay frorr the 
lookers, but I wan never culiod into tho office on It# 

Mr. Downer; 

On Uim ooeenion or your wain/ called into the of ice, Mr. Leache'a 
o’ llt-.a in P.ttri Franoisoo, were there any offioere In the bull' inr 

at that time. 

Mr. aoheJl: 

Ilov/ do you mean offloors, Mr. Downar? 

Mr. Downer; 

I mean detectives. 

Mr, Hobeli: 

No - not so far us 1 know, 

Mr. nowoar: 

What djo Mr, Loach aak you? 

Mr. BohallJ 

all, now ,.i nearly as X can remember lie asked who I had seen 
around the looker* that day, whom I had seen whan chtn/'inm my 
clothe*, it I had baen down stairs in the mean time - question* 
njnn/r that line. 

Mr. p owner: 

What, do you taka it, was the re a non for these questions? 

Mr. Bohell: 

Ua told me tho ronn<,rin for these questions - that someone tied lost 
n jin out of his locker. I was questioned same as everybody 
nreseln/, In this same circle of lockers, an to who was around, but 
there wan no such accusation a.n "Mr. Schell, you took the man's 
pin." 

Mr. Downar: 

Wore these paoila that woro called in searched at that time? Ana. 

No sir. Q. You were not. Arts. No sir. 

Mr, Downer: 

What, particular work were you doln^ in the Mint at Mnt time’ 

Mr. Hehell: 

Well, Vr, Downer, I couldn't fell you whnt ro&m I was in that day, 
or that week. I worked *rt each and every room under the Coiner, 

In the -usance of nyuocly when they needed help. I was considered 
jro'iciant in my lino oi the Ooiner'e work. 

Mr. Downar: 

You wore changed about considerably? 

Mr. Schell: 

When 1 wan detailed in the Press Hoorn, I *us frequently called 
out t 'Ot as fair,her in the Cutting Room and in the ollinr Room 
and to ’Old lr< any of the rooms, but my detail was in the i ress room 
for •% very Jon^ time. The last time I was there for a number of 
years, If i wuirher wan shy in the Cutting Room I would fro out 
there and welch. 

Mr, downer: 

bhtt did you do ri/ht away after thin? what j articular work did you 
perform? 

Mr. Rohail: 

It Js imjosslble to state what special room I was in any special 
tine or occasion, an I was frequently detailed from tho press Hoorn 
into th# other Rooms. 

Mr. Downer: 

After this occurrence did your Konoral occupation oontinue as it 
had theretofore, beinr rirst one place, then another? 

Mr, Schell; 

.Tust the same as usual and customary - an it had been - ree 
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Mr. Downer: . . .. 

Was u-.iy suspicion ever directed against you on any occasion *nj.±e 
you were in the San Francisco Mint? Answer yes or no. 

Mr. Schell: 

No sir: 

Mr. Downer: 

1 want to know whether you were ever suspicioned. for s dishonest 
or dishonorable ict while in the San Francisco Mint, by the Coiner, 
the Superintendent, the Chief Clerk, the Captain of the Watch, or 
anybody in authority there. Answer yes or no. Ans. No. 

Mr. Downer: 

Y/ere you. ever accused of any oishonest act while you were there? 

Mr. Schell: 

o 3 ir, I was never directly accused o' any dishonest act. 

Mr. Downer: 

were you ever accused indirectly? 

Mr. Schell: 

Well now there when ray keys were taken up with all the rest, that 
was indirect one. When we were called up after the loss of this 
pin that was indirect - I imagine it was indirectly because we 
were questioned as to the location of these lockers, who had tnese 
lockers and who dressed and undressed in the corner. 

Mr. Downer: 

As I told you, Mr. Schell, in view of the gravity and directness 
rf the charge that has been made against you oy Mr. Morrison, I feel 
it my duty to ask you some very direct, and what, under ordinary 
circumstances mi, ht ee considered personal, perhaps. With that 
explanation I go ahead. 

Mr. Downer: 

When you came here, Mr. Schell, in the fall of 1903, did you have 
any consideraole amount of money? 

Mr. Schell: 

Yes sir, I had some money. What do you call a considerable 
amount of money, Mr. Downer? 

Mr. Downer: 

You did not answer the question. Answer the question. 

Mr. Schell: 

Well, I suppose I could command tv/o or three thousand dollars. 

Yes sir. 

Mr. Downer: 

Do y^u recall that about that time I had a communication from some 
one in San Francisco concerning a oill which you owed them? Ans. 

Yes sir. Do you recall what you said concerning that bill at the 
time? Ans. 1 do sir. What was that? Ans. That I didn»t have 
the money then. Q. Did you say anything about paying it just as 
soon as you ooula? Ans. Yss sir: Q. Have you paid it since? Ans. 

No sir. Q. Why havent you paid it? Ans. It was only security for 
the party who originally owed the bill. 

Mr. Leech: 

It was a judgement, as I recollect, against V.t. Schell. 

Mr. Schell. 

Yes, sir, on an endorsed note. 

Mr. Downer: 

Was it your purpose to pay it at the time I talked with you about it? 
Ans. If the other party did not, yes sir. It was ray purpose. Q. 

Has the other party paid it? Ans. I have never heard anything in 
regard to it since the day you spoke to me here, i wrote to the 
party and told him whit had oeen done, and he wrote to me saying 
that he woul: ittend to it, as for my telling him it would jeopardize 
my position. 

Mr. Mil3om. 

You say that when you came here you could conmiand two or three 
thousand dollars. Ho?/ did you come to inform Mr. Do ner that you 
could command that much? 

Mr. Schell. 

I did not have the cash then. 
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vr. WJMJ! il4 nor hRV< any 0 , nh how oouict you oonawmd two or thr.o 
thousand dnllnrst 

Mr ' „ „r.at „*ny ocmaUf « hav. that wo oan raf on.h on. 

,r ' "sS23-.rt.-25S: rtns.TssBJi’.is. 

. ,j j r \ whir's do you keep h b&nk account Ans. 

Ad®. Mo «li . Q. '*nare ao y * , 1 w , lrt1 . is m,® name of the bank? 

Corner or 15th ana Arurahoo. Q• *hat Is •h® . throu M, 

AnH . Central Savings hank - recommend®* oy Ml . Pugh® tnrou,. 

brother-in-law. 

Mr ’ M Ho'v°muoh have you at thin tim® in ready money that you can oonnnndt 
*na. a?, out .i-htooo - "tn.ttoo hunjrjd dollar. you 

SSTSSi'ffiltT’o? m wn, In“uow muoh'for youro.lf and oth.ro 
have you invested sine® vou have been here? 

fr * About #1500, or foraethlrtg like that, on Mr. Pughe'n fnthnr 
recommendation and on kr. Pu«h®‘» recommendation. 

Mr. kilsom: „ 

How much or that was your own money’ 

Mr. Schell. 

ADOut one third of it. _ 

Most of that was mine that I frot in commissions. 


Testimony of Mr. Morrison: 


Mr. Dov/ner: 


Dick, Mr. Milsom just told me of an occurrence that took place in 
the Make Up Room last Thursday. I wish you would state in your own 
words just exactly what occurred there on that occasion, making 
your statement Just as full and complete as you can in connection 
with the case. 

Dick: 

Well, we had Just received a transfer of clippings from the Coining 
Department. With them there were some ends and pieces sorted out 
from the assorted blanks. Those blanks were put in the bottom of 
a pan to be weighed. 

Mr. Leech: 

These were gold? 

Dick: 

Yes sir, double eagles, and they were dumped in an ingot box and 
put on top of the clippings in the clippings box, and on a truck 
to be taken into the Melting Room. 

Mr. Downer: 

Can you tell about what hour this was’ 

Dick: 

I would Judge about 9 o'clock in the morning, I did not notice the 
time closely. — I had one man with Mr. Schell to take those 
clippings into the Melting Room. 

Mr. Downer: 


Who was the man? 

Mr. Morrison: 

Joe Spencer, - Schell was pulling the truck and Spencer was 
behind him, Schell turned to Spencer and told him to get another 
truck and another box for the balance of a transfer of clippings - 
gold clippings,- and as he did so he turned the corner in the Make 
Up Room as you go into the Melting Room, and as I saw my man go 
back I stepped in behind. I saw him turn the knob of the door 
with his left hand, put his right hand into the ingot box of im¬ 
perfect blanks. He held between the last two fingers and palm of 
his hand while he wheeled the truck through the door and into the 
room ( Meltg. Rm.) 

Mr. Leech: 

Was this one blank’ 

Mr. Morrison: 

Yes sir. 

Mr. Downer: 

Could you see the blank in his hand? 

Mr. Morrison: 

Yes, I saw his fingers close on it,- whether it was a complete 20 
blank or not I dont know. When he turned to leave the room he 
slipped it into his apron pocket. 

Mr. Downer: 

He left you at the door did he? 


Mr. Morrison: 

Yes, he left me in the 
following him. 
mind what to do. 


room - I had gone in with him, that 
I waited some few moments 
went back and asked Mr. 


is 


Mr. Downer: 

Was Pughe 


, wondering in my 
Pughe, the Make Up 
( interrupted. 


there at this time. 


own 
man— 


Mr. Morrison: 

He was in the Make Up Room, — — I asked Mr. Pughe for a re—weip’h 
of the clippings which he had turned over to me without explaining 
to him why. I had the clippings brought into the room by the same 
man, Joe Spencer. I came in with him, and as they were hauled ut 
in front of the scales to be re-weighed I watched Mr. Schell 1 
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uftd saw ill in tak • something out or hi* pocket and put hi* hand insi i* 
or th* cupping* uox, that 1*, in*id* th* inpot box, and then saw 
hlrri drop his gold blank, 
nowner: 

Old you hear It fill? 

Morrl*on: 

Yes , I now him drop It. 

Leeoh: 

flow Id any on* else no* It? tinn there any on* *1** In th* room? 

Morrlson: 

Y*o, Pughs, but h* had hi* back turned, 

Th* instant J saw him do that I spoke to him saying " All right, 
koto, I saw that; I dont car* tor n re-welgh." Mr, Pughe turned to 
iin and i knd mo what th* troublt wa*, I told hlrn never mind the r*- 
welghinf. I then called him out and explained to him the reason 
for my act Ion*, We decided to both together accuse the man, which 
W* (11(1, going back Into the Make Up Hoorn to do so. We pot no 
satisfaction out of him. 
uownwr: 

what did you say to Mr, Wchell when you accused him? 

Morrison; _ ^ 

Crank spoke to him and told him th* reason X had asked for a re- 
waJph - that 1 thought he had one of the blanks from that weigh in 
his apron pocket, lie sllphtly smiled and had little to say about it 
Then I told him the exact circumstances before frank, 

howner: . , . „ 

Was Spencer there? An*. - Mo. Nobody else could have heard this? 

Ans. Ho. 

Morrison; 

He tried to explain his actions in the chanpinp back and. forth of 
the clippings, saying that he had done nothinp of the kind, that 
he was In a hurry to read the paper, and thought they must be 
weighed hurriedly. lie made what ve both considered a very weak 
denial, and he has said nothinp further to either of us since about 
it. 

Pewnei** beech. 

He denied takinp it? 

Morrieon; 

Well, no, Mr. Leech. He seemed to treat it as a Joke. He asked 
what object I 'OUld think he had in takinp it after havinp been for 
ho years in the Government Bervlce. I told him I did not know what 
his object might be, but I told him that I knew that he knew that 
I saw it. He said, M I would deny that if it were so." 

I also told him that that mo not the first occurrence, that I 

had seen him do the same thing about a year apo as near as I could 
remember. That time I saw him pet a top out of a similar box and 
on top Of a Jot or melts, out I was quite surprised at that and hard 

)y willing to believe my own eyes, and I have spent the oalance 

of time watching transfers without appearing to intrude, trying 
to catch him, and I liad him and lost him. 
fee* Leech; 

That instance about the top; Did you speak to anybody else about 
that at the time. 

Morrieon; 

Mo sir I did not; I knew it was a thing that would be hard to accuse 
•iuybody of. It was a thing I could not prove, and in fact this is 

the same. 

Downer; . _. , * 

Are you certain he took that top, n*ck? 

M °r r am < now, positively. At that time I was somewhat doubtful, that 
Is, I could not believe my own eyes. 

ZT'ont believe that top went back? Ans, Ho.sir 

How much would that weigh, that top? 

Morrlson: 

peeei— probably three ounce*. 

Leech; hold? Ans. Yen. 


Mr. Morrison cont 


Mr. 

Downer: 

What 
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r 1 i n ^t 0ur oonverfl ation with Mr. Scholl when Mr. 

•W V hin! srs JJJLSf *° * ht laritter * Hn(1 »hat aid Mr. Schell, if 

further L !!! than y v °? havo ' ilr * ldy flaid? Ans. Nothing 
.uri iur. ),. Did you Jay anything further? Ana. ho. Q, Did Mr. 

Morrinon:" ay HnythlnK furth ® r? Ans. Ho, I beliove not. 

He let mo do the talking. He listened. 

jJowno r: 

What did you next do? 

Morrison: 

u*. //e E f ' i int0 th ® ofri ce and reported the matter to 
r. Pugho came A n about the same time, and I told 


Mr. 

him 


hiIsom. 

I was report- 
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b^in£°in r ;J!!ii 0 ? m ’ ?P d he «? ve hia to Mr. Mileom, both 

oelng in there together with Mr. Milsom. 

JDowner: 

iS 'nybo5y y .™.^" W, A nb? 1 'i5o h Sir Mr - ° Ch<,n fl ' Ud ™ ythine t0 you or 

Mr. Leech: 

None of the men? 

Mr. Morrison: 

^<i h Sr h *Poih2 y tl!iTJ m2 1 !! n ? th:n ^,!'° «*< Ho ha* said nothing to me 
Downer* * Pufirhe tellfl me he hae said nothing to him. 

of e thft 1J s?rn^ h «^ ! tatement you raake covers every important point 
o ,.i^ afraxi so far as you know? There is nothing further that 

Downer? U * ht 0ft thi * * ub J ect * Ans. No sir, nothing further 

Have you at any time heard any of the men raise anv ouestirm aq 
to the honesty or dishonesty of Mr. Scholl? question os 

Morrison: 

l ! ,® 0 Sl ^ *1:® workmen, and not until after ». had reported 

the matter when Mr. Milsom gave ooth Mr. Pughe and I a statement 
concerning some previous suspicion of r. Schell. 


Mr. Pugho's Testimony. 

« » # « « 


Mr. Downer: 

Prank I wish you would state Just what occurred in the Melting 
Room last Thursday, commencing from the time that Mr. Morrison 
asked you to ro-weigh the load of clippings and ]ieces of coin,gold 
Mr. Pugho: 

Dick came back from the Melting Room and asked me if I would mind 
re-weighing the box of gold clippings which I had just sent out 
to the Melting Room . Schell was pulling the truck and Spencer - 
Joe Spencer was following behind the truck. Before they reached 
the door of the Melting Room Schell asked Spencer to get an empty 
clipping box for the next draft. When Dick asked me to re-weigh 
the '‘i>*st draft of clippings we were Just taking the second draft 
from the transfer scales. As Schell and Spencer had finished 
removing the second draft from the scales to the empty clippings 
box, Dick brought the first box box back from the Melting Rm. to 
the large scales of the Make Up Room. 

Mr. Downer: 

Right next the v4ult? 

Mr. Pughe: 

Yes. Just as they came in with the truck which was brought by Joe 
Spencer I turned to the scales to put the weights on. Before I 
reached the end of the scales where the weights are Morrison said 
"all right now Prank." 

Mr. Downer: 

During the time, or at the time, Mr. Morrison brought the truck back 
in front of those scales you state, where was Schell? 

Mr. Pughe; 

Schell was right in front of the scales as I remember, near the 
vault door. I think thats where he was. 

Mr. Downer: 

Do you know where he went from there? Ans. No I do not. 

Q. You dont know where he was immediately prior to the time Mr. Morri¬ 
son told you it was all right? 

Mr. Pughe: 

No - it was just before that I started to go around the scales and 
had to take two or three steps . Mr. Morrison called to me that 
it was all right, thats what he wanted, let it go now. I turned 
aroun to him and didn't understand the proceedings at all, and 
did not until a little bit after that. I followed him out to the 
Melting Room and he told me what he had seen. 

Mr. Downer: 

State just what he told you. 

Mr.. Pughe: 

He told me that as Mr. Schell was pulling the truck to the Melting 
Room he stopped to open the door. He threw the handle of the 
truck and reached his hand down into the ingot box which was setting 
inside of the Clippings box. In the ingot box there were several 
pieces of gold blanks and chips. He said he heard his hand rattle 
in the pieces there, and he saw him draw his hand away and hold 
two fingers like that ( illustrating) and he went on into the Melting 
Room Just a few steps and left the truck standing, started back, 
and put his hand to his apron pocket. 

Then Mr. Morrison further said that after the box of clippings 
which had just been brought back into the Make Up Room (interrupted) 
Mr. Milsom: 

To be ro-weighed at his request? 

Mr. Pughe: 

To be re-weighed at his request. - that before he could prevent him 
Schell had stepped up to the box because he understood that we were 
going to re-weigh them and put his hand down inside the clipping box 
and also into the ingot box which contained the gold blanks,"and as 
he FUt his hand in there Mr. Morrison said he heard a piece of coin, 
or heard the blank, drop from his hand. 

Just at that point I was going around the scales and he called 
to me. 


Pughe cont, 
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Downer: . .. 

After Mr. Morrison had tolct you this as you stated, do you recall 
vhat wan said then’ You and Morrison were together now? Ans. Ye3. 
As I understand it you were in the Melting Room’ Ans. Yes, I 
followed hirn out. 

Downer: 

Mr. Schell being in the Make Up Room? 

Pu"he: . . . 

Yes. - Mr. Morrison and I talked for a few minutes in regard 

to the matter, and, upon my suggestion I think it was, we thought 
we had better go in and bring the matter up to Mr. Schell, 
did so. 

Downer: , , , . . 

Now Mr. Pughe as nearly as you can state who spoke and -mat 
said and how the matter was brought to Mr. Schell, as near as you 
can remember i'- of course. 


Mr. Pughe: , „ „ _ . , 

',;hen */e reached Mr. Schell at his desk in the Make Up /fooni I said 
to him, I said " Pete, the reason Dick called for a re-weigh of 
that box of gold clippings was on account of a clank being taken 
from the box a 3 it was taken into the Ingot Melting Room.” Schell 
seemed slightly surjrised, and asked me who it was that took the 
^1tnk according to Mr. Morrison. I told him that Dick accused 
him of taking it, that he saw him reach into the box as he stopped 
to open the door. Then Schell kind of smiled and said "Why what 
are you talking about?" Then Dick explained to him fully just 
what he had seen and told him what lie had done. Then Schell said, 
"why boy what clo you think I have Deen in the service thirty 
years for to permit myself to do an act of that kind?" Then they 
had a rather spirited discussion, and Just then some one else 
came into the Make Up Room and the discussion subsided, and I with 
drew to draw this other party away, and Mr. Morrison and Mr. Schell 
continued for some five or ten minutes. I did not hear what was 
said after that only in snatches, and after that Mr. Morrison told 
me that while I was away he had acc sed Schell of doing that same 
thing about a year ago with a box of tops, having taken, as he 
thought a top from the box. He was also surprised, he said he 
could not believe his own eyes, but he thought about it, and had 
not mentioned it to any one until this thing occurred Thursday. 

Since then Schell has said nothing to either Mr. Morrison or 
myself in regard to the natter, but Mr. Morrison and myself have 
iscuesed it •several—once or twice. 

Mr. Downer: 

Mr. Schell has never referred to it’ Ans. No. Q. You have been 
with him every day? Ans. Yes. Q. Not in any way? Ans. Not in any 
way. And yesterday Dick told me the same thing, that he had not 
said anything to him about it. 

Mr. Downer: the 

Now, Mr. Pughe, did you hear at any time in yewi 1 talk between your¬ 
self and Morrison and Schell with reference to this transaction- 
did you at any time hear Mr. Schell say something like this in 
response to the charge "That if he had taken it he would not admit 
it?" 

Mr. Pughe: 

No I did not hear it. 

Mr. MiIsom: 

What was Schell's attitude - was he indignant, or what was his 
attitude at the time Dick accused him of it? 

Mr. Pughe: 

At first he seemed rather puzzled. Then he smiled, in fact kind 
of laughed, and tried to pass it off as being something absurd, 
and that Dick was certainly mistaken. 

Mr. Milsom: . . . ... 

Did he seem at any time indignant about it? 

Mr** puphe i 

Yes* lie (lid, after they had discussed the matter for some little 
time. Just before this fourth party came into the room he seemed 
to be becoming indignant. 
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Downer: 

This may be a pretty hard question to answer, but I think it will 
throw some light on tho subject. I want to ask you what impression 
the attitude of Mr. Scholl when confronted with this charge had 
on you ar. to whether he was guilty or innocent? 

Pughe: 

he impressed mo at first as being very much puzzled and worried 
over the matter, but ao the discussion continued he seemed to be¬ 
come much more calm and controlled. 

Downer: 

That does not quite answer ny question. It is pretty hard Prank, 

I know that. 

Pughe: 

You want to knew tlie impression he made on me by his attitude as 
to his innocence or guilt when confronted with this charge? 

Downer: 

Yes, when confronted with this charge. I regard that question as 
important from the fact that anybody who is actually present and 
hears the charge made and sees the attitude of the one charged, can 
much better form tn opinion as to whether guilty or innocent. 

Pughe: 

His explanation from the beginning was not satisfactory to me to 
explain his actions according to Mr. Morrison's accusation. 

Downer: 

Thats what I wanted to get at. After that as I understand it you 
and Mr. Morrison went and told Mr. Milsom, 

Pughe:- 

Yes Mr. Morrison went in and they were discussing it when I came 
into the office. 

Leech: 

I r as going to suggest, Mr. Downer, to as}- Prank if, x^rior to 
this occurrence, there has ever been a time when he had any reason 
whatever for questioning the honesty of Mr. Schell. 

Pughe: 

Never in the slightest. Never had the least suspicion, never in 
anything he lias said, or anything he has done or in his actions. 

Downer: 

Are you familiar with Mr. Schell's mode of living? 

Pughe: 

I am somewhat familiar with it. I have become quite intimate with 
he and his ?/ife and have been at their house quite often. 

Downer: 

Does he get along pretty well do you Judge? 

Pughe: 

Yes, I think he does. I think Mrs. Schell also is quite an econom¬ 
ical wemaft— person. 

Leech: 

Just inform me Prank - has he any income outside of his salary? 

Pughe: 

I dont know of any Mr. Pughe- Leech. I do know of some investi ent 
that we have made together in the last year, but up to the present 
there has been no income from that. I say no — there was one small 
dividend paid about last July. 

Leech: 

What I meant was had he any resources? 

Pu^he: 

No - Well - he might. I dont know but what he has some property in 
California. 

Milsom: 

About how much was the investment that you know of his making? 

"P11 P * 

Approximately I would say about $1500 or $2000. 

Milsom: 

What date was that? 
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Mr. Pughs: 

Well, this commenced in the early part of March 1907. 

Mr. Milsom: 

And extended to about what time’ 

Mr. Pughe - 

Well I would say that it extended to the early part of January of 

tills year? 

Mr. Milsom: 

Running along in approximately equal monthly payments? or otherwise? 
Mr. Pughe: 

No, some of the payments at first were on the installment plan every 
two months I oelieve, but at times I have known that he made m 
payments of &500 or .',*600 . I know of one time the payment 
reached that amount. 

Mr. Downer: 

Now, Mr. Pughe, of course I dont want to delve into Mr. Schell’s 
private business unduly, and I know that some of the questions that 
are being asked are not very pleasant for you to answer with refer¬ 
ence to Mr. Schell. I 'want to ask you this - Have you any knowlodg 
from what he said, or your own knowledge, as to where this money 
that he invested as you stated came from, either his own private 
resources or his wife’s, or from source he derived the funds? 

what 

Mr. Pughe: 

Most of it came from what he has told me from his own dep>osit from 
the bank he had his deposits in, but on one or two occasions he 
said his wife advanced some for him to make some payments. 

Mr. Downer: 

Is there anything you can tell us Frank that will throw any light 
on the whole thing? 

Mr. Pughe: 

No.- Up to this time I have not had any occasion to question his 
words or acts. I have been associated with him for some tine 
and respected his honesty and integrity highly. 

Mr. Downer: 

Did he have any resources when he came here beside what has accumu¬ 
lated from his wages? 

Mr. Pughe: 

They had money when they came here. I dont know how much but they 
had s ome. 
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Mr. Downer: 

Mr. Schell - 
Mr. Schell: 

Mr. Downer - 
Mr. Downer: 

There has been a very serious charge made against you and I have 
called you in here to see what you have to say about it. 

Mr. Schell: 

I have nothing to say, Mr. Downer, except straight truth. 

Mr. D owne r: 

Wait until I get through with what I have to say and you can make 
whatever statement you have to make. Whatever you say will De taken 
down by my Secretary here and I should like to have you speak slow 
so that she can take it down as you say it. 

The charge has been luade oy Mr. Morrison, Foreman of the Ingot 
Melting Room, and is in substance this:- On last Thursday when there 
was a delivery of clippings and chips and little pieces of gold re¬ 
turned by the Coiner of course by the Transfer Weigh Room., Mr. 
Morrison states positively that he saw you reach into the box and 
take therefrom a piece of metal. Ke saw it in your fingers, these 
two fingers here (indicating index and middle fingers). He thinks 
it was an imperfect blank. He saw you put it into the pocket of 
ycur apron. He then, after some little consideration, came back v 
into the Make Up Room and asked Mr. Pughe to re-weigh that draft, 
and states that while Mr. Pughe was getting ready to do so, or 
at least while he was engaged with the scales, you came up to the 
box and put your hand into the box, and that he heard a piece drop 
from your hand into the ingot box - that he then told Mr. Pughe that 
it was all right, that it was not necessary to re-weigh the draft. 

That is the substance of what Mr. Morrison stated to me and 
to these other people who are present here. You are asked to come 
in here so that you may make whatever statement you may cesire. 

I will say in addition to what I have already said in regard 
to what Mr. Morrison stated, that in many important, particulars 
this charge is substantiated by the testimony of Mr. Pughe w r hich 
was had here before lunch. 


Mr. Schell 

Well, I can only state. Gentlemen, that I took no coins, or blanks, 
or anything out of the box. I pulled it out into the Melting Room 
as is" customary, and had gone over ana picked up the paper to fin¬ 
ish reading a little article, ana Frank spoke to me and asked me if 
I noticed whether Mr. Whitney had the balance weight on the scales, 
that is for the pan, and I told him I didn't know. Just about that 
time Mr. Morrison brought the truck of metal back into the room. 
Naturally supposing that he wanted to re-weigh it I took hold of the 
box of blanks intending to lift them out of the clipping box to 
weigh them. Then that is as far as I can go. I supposed he wanted 
to weigh them at once and took hold commencing to help do it. The 
idea of my caring for a piece of that kind was so darn preposterous. 

Nov/, Mr. Downer, I can not think of anything more to say.- 

-I took hold of that box by the handles and started to life it 

out, but before I could take it out, or get a hold of it, Mr. 
Morrison said to Mr. Pughe, "that will do" 'or something of the kind. 
Mr. Downer: 

Y.'hat occurred after that’ 

Mr. Schell: 

Mr. Morrison spoke to me about it. and it seemed so folly and so 
foolish to me that I didn't give it any thought after that - took it 
as a matter of course. I did not take any piece out 0 *’ the box or 
put any piece back or anything of that kind. 
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Mr. Downer: 

Is that the last thought ycu have riven to the matter? 

Mr. Schell: 

I expected to have Mr. Milsom speak to ice of it because I naturally 
supposed Mr. Morrison would speak to him about it. 

-Mr, Downer: 

Was Mr. Pughe there when Mr. Morrison made this accusation* 

Mr. Schell: 

Yes sir, they v^ere together - they were sitting on the desk right 
by me. 

Mr. Downer: 

Have you said anything about it to Mr. Pughe since? Ans. Not a word 
sir. Q. Have you said anything about it to Mr. Morrison since? 

Ans. Not a word sir. 

Mr. Downer: 

Is that all you. have to sav about the occurrence? 

Mr. Schell: 

I dont know what else I could say, Mr. Downer, that is all there is 
to it. I can only state emphatically and positively, uncer any cir¬ 
cumstances, that I took nothing out of the box, put nothing m the 
box. I hurried to re-weigh the work that it might go Dick into the 
Melting room, Mr. Pughe having asked the question if I had noticed 
whether the balance weight was on. 

Mr. Downer: 

Nov/ Hr. Schell you make the statement that you have just made in 
relation to this occurrence knowing that I have stated to you that 
Mr. Morrison has testified explicitly, unqualifiedly, so that-there 
could be no possible misunderstanding about it, that he saw you take 
a piece of metal from that box at the door of the Ingot Melting Room, 
saw you put that into the pocket of your apron, and ?/hen the truck 
having been brought back was in front of the scales there ( that 
is the Melter and Refiner’s scales) for the purpose of eing re- 
weighed - sawyou again come up to that box and put your hand m 
it and heard the metal strike with the other metal in the box. ? 

Mr. S chell: 

The small box was in the long clippings box. I reached in the long 
clippings cox to take out the smaller oox with the scraps to weigh. 

I can not think of any more than that. That was my movements there. 

I took hold of the small box intending to dump it into the ian to 
re-weigh it. I think that? about everything Mr. Downer that I can 
say about it. Whether I put anything in my apron or not - my pipe 
or rubber cigar holder - after coming out of the roora, I dont know. 
But, I d_o know most assuredly that I put no blank in the pocket of 
my apron, or no piece of blank, nor anything out of that oox, nor 
did I put anything back into it. 

Mr. Downer: 

Then if I understand your answer to my question - you. fully deny- 

-( interrupted) 

Mr. Schell: 

Mr. Downer, if there was any way to emphasize my denial, I want to 
be told what it is. I want to make it as firm and as strong as 
possible. 

+ + + + + + + + + 

Mr. Milsom: 

Mr. Schell - when you reached the door of the Ingot Melting Room 
for the purpose of taking in the truck containing the clippings you 
sent Mr. —-Who was assisting at that time with the truck? 

Mr. Schell: 

One of the Spencers I think - one of the Spencer boys. 

-Hr. Milsom:V/as it Joe Spencer? Ans. Yes- I think so. 

Mr. Milsom: 

Did ycu send him back when you got to the door of the Ingot Room? 
to get another truck? 

Mr. Schell: 

I told him to take a box from the rack and put on a truck. There 
was one standing on ena that needed repairing, and I didn't want him 
to use it. Thinking he would take it I spoke to him to take one 
of the other boxes on the pile up there and put on the truck- not 
the ones on the floor. 
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Mr. Mi Isom: 

J! t 7 me you turn back the handle of the truck that you 

Vr Schell* t ^ ie box that was on the truck’ 

* nov,r whether I did or not. If the door was closed- 

y.r. Xiisom: 

The door was closed. 

J.r• bchell: continuin^— 

xfY . wT^‘ 1 ^ cer f2-inly put the handle back to or.en the door, 
it r. a 1 s om: 

Precisely - do you remember wh.ch hand you used in reaching to open 

,, o “ v i c . loor? Could you say w-tich hand it was? 

Mr. Schell: 

l :°l * ( ’ on * lnov, r that I could. I ciont know which way I was facing, 

ns -turally would suppose I would take my left hand if I was pullin 
the truck out with my right, out I wouldn't swear, I couldn't state 
which hand I used, but naturally it would be the left hand, pulling 
the truck with my right. 

Mr. MiIsom: 

It might have oeen your ri r :ht hand that you opened the door with. If 
you were pulling the truck with your lert hand as you came up to 
the coor of the Ingot Melting Poorn, ano put back the han' le of the 
truck, would it be natural for you to reach out with your right 
hand to pull the door open? 

Mr. Schell: 

If I was pulling the truck with my left hand. 

Mr. Milsom: 

fchy did you tell Spencer to get a box and go back for another truck? 
Mr. Schell: 

TTe had to get another box. I had discovered that on one of them 
the soldering had broken up the site. «7e had to set that to one 
side that it might be taken up stairs to be repaired. I v/as 
' afraid that Mr. Spencer would put that box on the -.ruck that was 

standing by it on its end. So I wanted one taken down from the side 
of the wall. 

Mr. Mi Isom: 

Is it customary for Mr. Spencer, or the person who is helping you, 
to take the uoxes back to receive transfers from the transfer scale? 
or is ‘.hat a ciuty that you usually perform? 

Mr. Schell: 

tvhy they generally help us get those Dig boxes down. If they dont 
Frank always does if they are piled over the second or third high. 
Mr. MiIsom: 

When you brought the .ox on the truck back into the Make Up Room 
for re-weighing and reached into the Clippings Box to take out 
the smaller box containing the imperfect coins and scraps, what 
was said and by whom at that time that caused you to stop? 

Mr. Schell: 

Mr. Morrison said - "Never mind" or something like that. 

Mr. Mils ora. 

Was that all he said’ 

Mr. Schell: 

Thats all I can recall he said, "it aint necessary" or something like 
that. I dont remember or recall any exact words that was said in 
regard to it any more than we would not weight it. 

Mr. Mi Is on;: 

Was this said to you at that time by v r . Morrison’ - "Pete I saw you 
ao it, and I dont care to have them re-weighed now, you have p;ut it 
back? or words to that effect? 

Mr. Schell: 

Most assuredly not - Mr. Mi Isom. Pie never used any such expression 
to me. I certainly would have heard it. My hearing is good if my 
eye isn’t. He certainly never made any such remark. 

Mr. Milsom. 

If the third party was present at that time and corroborated Mr. 
Morrison’s statement with reference to the last question would you 
still deny that it was said? 

Mr. Schell: 
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« n * more than "Never rii\d, we will not weigh it." -1 want 

- ... raS 


Mr . 
S. 
Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 



any- 


Mr. 

Mr. 


more ago lie hart seen something of the Mind. 

Mi Isom; 

What was it? 

Schell. 

Well, now I cant remember. I didn’t pay any more than ordinary 
attention to it because I knev/ that there was positively no grounds 
for any such accusation. 

MiIsom; 

Did he say anything in reference to an ingot top referring to what 
he thought he had seen about a ye.r ago? 

Schell: 

How that you recall it I thinV he did say something about an ingot 
top. 

Mi1s om: 

What did he say? 

Schell; 

Why, he said tha t about a year or more ago he thought he raw the 

same party- 

MlIsom ; 

Well - who? 

Schell: 

iie (now that you recall it I remember) take an ingot top - over a 
year ago. That is all. 

MiIsom: 

DiD you deny both accusations? 

Schell: 

I most certainly did. 

Milsom: 

Did you also say as a part of your denial that "even if it were 
true you would deny it?" 

Schell: 

I dont think I used any such expression as • hat Mr. HiIsom. I 
certainly denied it. 

Milsom: 

You would not say positively that you did not say it? 

Mr. Schell: 

I most positively say that I would not, say that any such thing was 
true because such a thing didn't occur to me. 

Downer: 

Suppose, Mr. Schell, that Mr. Morrison said in that conversation 
that you said "you would deny it even if it. were true," and suppose 
2^r. Morrison's statement in reference to that is corroborated by Mr, 
Pughe? 

Schell. 

I would still deny it Mr. Downer. I say I said no such thing, — 
that I would deny it if it war true ( if that is what yot said.) 

I simply want to state that I deny making any such remark, to the 
effect that I would deny it if ir, was true. 

Mr. MiIsom: 

Pave you ever had any trouole of any Vjnd with either Mr. Morrison 
cr Mr. Pughe? 

Schell- 

Never to my knowledge. I have always looked upon them noth with 
expecial favor and thought they did me. v 

Downer; 


i 
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Mr. Downer: 

Then there can not, be in vour mind with reference to either one of 
those gentlemen any idea that they would manufacture a story of this 
kma against you to injure you. 

Mr. Schell: 

I dont know of any reason in the •orld why they should, Hr. Downer. 

In fact I never would think that they would. I should ;-.erta:n_y re 
very much astonished if I would be convinced that either Mr. Pughe 
or Hr. Morrison would do ne an injury, or try to do me an injury, 
as I have always looked upon them Doth as friendly toware.s me. 

Hr. Downer: 

V.'hen l.!r. r'orrison brought that truck load back into the Make lip Room 
what caused you to think that he brought it back for the :urr.ose ot 
having it re-weighed? 

Hr. Schell: 

Because J'r, Pughe had asked me if T had noticed that Hr. Whitney 
had the balance weight on the scales. 

Hr. Downer: 

Had he sked you prior to this occurrence? 

Hr. S che11: 

Yes, sir, prior to this occurrence, between the vault and the scales. 
Hr. Downer. 

Did you hear Hr. Morrison say that he wanted the draft re-weighed? 

Hr. Schell: 

No sir: 

Hr. Downer: 

You did not hear that? Ans. No sir: 

Hr. Schell : 

Let me state my case. (granted) 

Mr. Pughe called to me ana asked me if I knew whether Mr. Whitney 
had the balance weight on the scales. That was before the metal was 
Drought back into the room. Does that answer the question? 

Mr. Downer: 

Yes, I think so. 


Hr. Leech: 

Hr. Scehil, when you were pulling that truck with this uox from the 
Make Up Room tc the Melting Room and stopped to open the doer, at 
that time had you any metal in your hand (when you started to pull 
the thing in) out of the box? 

Hr. Schell: 

No sir, no metal in my hand. I might have had my gloves in my 
hand, or my pipe, or rubDer cigar holder, but nc metal. 

Mr. Leech: 

Do you wear ny gold rings on your fin ers? Anything that could 
be mistaken for a clank? 

Hr. Schell: 

Yes, I have a ring, one with a Colorado stone in it, that I wear 
very frequently. 

Hr. Leech: 

You were not carrying a piece of copper in your hand at that time? 
Hr. Schell: 

No sir, no metal in my hand. 

Hr. Leech 

V/as there any occasion for your putting your hand in your pocket 
that you can remember of? 

Hr. Schell: 

No. I cant think of any occasion, unless I had my pipe 
as I say, or my gloves. I can net think of anything. 

Hr. Leech: 

V.hat was Spencer doing in the way or helping take that 
or was he helping? 

Hr. Schell: 

We always have help from the Melting Room to help take 


in my hand, 
craft in there 

transfers. 



Schell: 


-F- 


Mr. 

Leech: 



This is 

what : 


taking 

it to ■ 


way? 


Mr. 

Schell: 



I think 

that : 

Mr. 

Leech: 



He was. 

push inj 

Mr. 

Schell: 



H e w -3 s 

he ly in, 

Mr. 

Leech: 



I wanted to find cut if he was giving you any assistance - if he 
v-'as assisting you from the rear - with that melt - taking it in. 

"hy pould you dispense with his services right at t}ie door where the 
incline is? 

Mr. Schell: 

I dont have assistance one load in twenty - unless very large. 

Mr. Leech: 

I thought you just said you generally had assistance. 

Mr. Schell: 

Yes sir, around the scales - to tale the clippings off the scales 
ana such things as that. If we have two big boxes of clippings 
there might somebody push it bach in, but one box - or three or four 
melts - we put it out ourselves. 

Mr. Leech: 

Then you dont have any distinct recollection of having been assisted 
by Mr. Spencer in taking this into the inrot room? 

Mr. Schell: 

I dont remember Mr. Spencer helping me further than tc help unload 
the scales, as it was a light drift. I started ta>ing it into 
the Melting Room, and requiring another box I told him not to take 
the one standing on end, but get one of the ones in the Daek. 

Mr. Leech: 

V/ell- was he actually following you into the Melting Room- was he 
leaving the Make Up Room at that time to go back to his work or 
help you through the door’ 

Mr. Schell: 

No sir, we were to take more clippings for the next day. He \?as 
going back into the ingot room as I remember it now. 

Mr. Downer: 

Now Mr. Schell, as I understand it, when this accusation was made 
against you, you were sitting at the desk, after this had all occurre 
and both Mr. Morrison and Mr. Pughe were there at that time. You 
were the only three there at that time’ 

Mr. Schell: 

Yes, sir that was ail. Y/hen this accusation was made against you 
in the presence of Mr. Pughe did you express or feel any indignation 
at all? 

Mf. Schell. 

I certainly did. 

Mr. Downer: 

When the charge was made by Mr. Morrison that on a former occasion 
he saw you take a piece of metal - did you express anv jndignation i 
at that? 

Mr. Schell: 


I certainly did at any such, chp.rge, and I expected to l,e called 
fore Mr. Mi Isom the same day if he was in 'he office, but he 
wasn't. That is why I waited Mr. Downer. 


be- 


Mr. Downer: 



. . , ence on Thursday when 

a most- serious charge was made against you by Mr. Morrison, althc 

you have been with Mr. Pughe, you have made no reference to it 
have you? 
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Mr. Schell: 

I have not nor did I intend to until I had been spoken to by Mr. 

Milsom or the authorities here. 

Mr. Downer: 

Now, Mr. Schell - here is the situation -bout this. 

A most serious charge is made against you by Mr. Morrison, not ^ 
something from hear say, out he states positively and unequivocauy 
that he saw you take from that dox a piece of metal. He states 
positively and emphatically and explicitly without any equivocation 
at all that he saw that piece of metal between your two fingers 
( illustrating) and that he saw you put it into the pocket of your 
airon. 

He then goes on to state the occurrence — how the metal •'as 
drought back into the Male Up Hoorn lor the purpose of re-weighing. 

The purpose of that in his mind is entirely clear. He wanteo. to 
show by the weight that there was something missing there, he then 
states that before that object could be accomplished (he does not 
state this from hearsay) he states he saw it with his own eyes, he 
states it emphatically and unequivocally, that lie saw you put your 
hand down into the box, that he heard the blank, or piece of metal 
or whatever it was, drop from your hind into the other metal that 
was in that box, that he then said to you - "it is all right, Pete, 

I saw it." 

How for all those things that I have stated I have Mr. Morri¬ 
son's solemn statement. I also have his solemn statement that on 
a prior occs.sion he saw you take a top, containing he guessed, 
about three ounces. I want to state again that he dont state that 
he thinksyou did this thing, but that he knows you did these things 
because he saw you do these things. 

Now ’"hat presumption does that naturally raise in the minds 
of your Chief, Mr. MiIsom, and myself, who are here charged with 
the safe custody of every penny weight of metal that belongs to 
the United States Government. Wd have sworn to safe guard that, 
and we have here the statement of a fellow workman of yours, an 
employe of this institution, who, from all that we can gather, 
oot-h from himself and from you, has absolutely no reason to desire 
to do you an injury. We have his statement corroborated in many 
important particulars by Mr. Pughe, another fellow employe, and one 
who states, and whom you state, has no reason to do you any in¬ 
jury. 

I am just stating this to you sc that you may see what the natural 
presumption is in our minds with reference to these matters. 

*You have been called in here to give you every reasonable chance 
to refute the accusations that are thus made against you. You have 
denied emphatically every essential point in the charges, so that 
we have on the one hand the positive, unequivocal, emphatic state¬ 
ment of Mr. Morrison that you dici these things (repeated). 77 e have 
it corroborated (I am repeating so as to make it plain to yeu- 
I want to make it absolutely clear to you just what position we 
find ourselves in reference to you and this charge) we have it 
corroborated in many important particulars by Mr. Pughe. 

Over against this we have your positive denial. 

Now, I want to ask you, under those ircumstances, what must 
we, or any other two men who want to be absolutely just - think? 

Mr. Schell: 

Gentlemen, I can not nuke my denial of those charges too strong. 

You state that Mr. Morrison states emphatically, without doubt 
that I hid do these thin-s. I state just as strongly that I did 
not do these things, and I have told just as near as I can ju t how 
everything was said and done that morning. 

Mr. Downer: 

Mr. Schell, you have not answered my question. 

Hr. Schell: 

How do you mean answer my question, Mr. Downer - for me to tell you 
gentlemen what to do? » 

Mr. Downer: 

No - I asked you what, in your opinion, in view of tfte circumstances 
which I have stated - must we think? 



Schell. 
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Mr. Schell: 

?/ 

I 
t] 

I deny. 

Mr. Downer: 

Nov/ Mr, Schell, in view 0 f "he gravity cf these charges as con- 
sitiered by us, I an* going to ask you some very personal questions, 
with these serious charges as foy warrant for it, 1 do not need «.o 
assure you that, so far as Mr. Hilsom and myself are concerned, 
we are absolutely determined that absolute justice shall be uor.o 
to you i!*i this matter. V. f e have shown, both of us, our disposition 
towards you, I thin! - , with as a prelude I am going to ask you a 
number of questions, to which I shall expect true answers. 

Mr. Schell - how Ion*-; have you neen in the Government Service? 
Mr. Schell : 

Since 1875. 

Mr. Downer: 

Have you been continuously employed from the time of your first 
employment in 1875? How Ion*; die: you continue without interrup¬ 
tion in the employe of the Government? 

Mr. Schell: 

I think it as up to 1885 or 6, somewhere about there. 

Mr. Downer: 

That is approximately ? Ans. yes. Q. V.'hat caused you to leave the 
Government employe at or about 1885? 

Mr.. Schell: 

Something like 50 or 40 odd men were let out at one time at the 
San Francisco Mint. 

Mr. Downer: 

Who was Superintendent of the San Francisco Mint at that time? 

Mr. s che 11: 

Now I think it was Mr. Eurchard. 

Mr. Downer: 

That was the Superintendent’ Ans. Yes, I think his name was Eurchard. 
when did you again enter? Ans. Under Mr. Daggett. 

Mr. Downer: 

What year was that? 

Mr. Schell. 

About 1893 I think - somewhere along there. 1893 or 4, while 
Governor Daggett was Superintendent. 

Mr. Downer: 

V.'hat was your employment from 1885 or '"hatever time you were out of 
the Mint service up to the time you returned in 1893. 

Mr. Schell: 

Part of the time I was a traveling man ( or salesman I guess you 
call it) on the road, part of the time City salesman, in San Francisco 
and in the dry deck business with my brother-in-law. 

Mr. Downer: 

After you returned to the Mint Service in 1893 how long were you em¬ 
ployed in the Mint’ 

Mr. Schell: 

Until I came here? Ans. Yes. 



Until the 

first 


Mr. D ownsr 



Y/hat year 

• -as i 

Mr. 

Schell: 



Two years 

ago 1. 

Mr. 

Downer: 



Did you re 

sign : 


No. sir. 

Q. 

Mr. 

Schell: 



V; ell now I 

dont 


iow Mr. Downer whether i was -n furlough or not. 

I was out with a number of others expecting to go back when the 
■work resumed. 

Mr. Downer: 

* Mr. i 1 rank A. Leach, who is now Director of the Mint was Superintend°n 
of the San Francisco Mint at that time? Ans. Yes sir. 
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Downer: 

Did yoii voluntarily cease your work? There roust have bt-;en some action 
what action as taken? 

Scholl; 

.here ^ re , I suppose, as many an 35 or 30 laid, off, quite a number 
Do'-'ner^ 1 * Iuore than that mayoe, taking ladies ancl all together. 

Did you expect to go Dack there? 

Schell: 

» .e;i hie work wan resumed. I dont know any reasons why I shouldn't, 
jj owner: 

^cheli, while you were employed in the San Francisco Mint, 
vas t.iere at any time any question raised by anybody as tc your 
honestv and integrity? 

Schell: 

Now as to my honesty and integrity there was one rained, in regard 
scarf pin that a number of people *were asked about - I among 
the rest-oecause ray locker was right imraediately next this Qian's 
locker, and we all undressed and ctressed in the same little corner 
unoer the steps, out I never considered ‘hat I v r as suspicicned. I 
war simply asked as to who was around the lockers, and who visited 
and dressed and undressed among them. That is to me/ personally 
ana for my own individual self - no sir. That matter was with every¬ 
body in that corner of the room. 

Downer: 

were you at that time questioned in regard to the matter? 

Schell: 

As tc whom I had seen around there and who dressed and ; ndressed 
around those steps. 

Downer: 

Who Questioned you? 

Schell. 

Mr. Leach I thin. I know it was Mr. Leach. 

Downer: 

You were called to the officerwere you? 

Schell: 

Yes sir there were a dozen or more called. 

Downer: 

Can you tell me Mr. Schell, approximately the date of that occurrence 
Schell: 

2<o oir — I can not.^ I have no way, Mr. j)owner, of knowing anything 
aDout it, out 1 will explain to Mr, Leech, and he wil] understand 
why I say I was called in with the ethers. (To Mr. Leech) You 
remember the location cf the Cutting & Annealing Rooms? 

(Mr. Leech ans, yes) and at the foot of those stairs were some 
lockers - fi*n you remember those Mr. Leech’ (Mr. L.- No I dont remembe 
the lockers.) 

Downer: 

Now Mr. Schell I want you to fix approximately the date of that 
occurrence. 

Schell. 

Lell I dont know what to go on Mr. Downer to fix it. It did not 
impress me with anything to remember if from. It. appeared to me 

as a matter of-Well, I dont know -hat to liken it to—There was 

no occasion to impress me with it. 

D owne r: 

Mr. Schell, you seem to be a pretty hard man to impress with matters 
ot .mat kind. A little accusation of that character seems to run 
off your back like water o"f a duck. It seems to me a natter of* 

„hat Kina, ana this occurrence here the other day where a serious 
accusation ot that character is made would make some sort of in 
impression on an ordinary man. 

Schell: 

The one made the other day has made a lasting impression that I 
will always rememoer and never forget. I took th»t as a -ersnnpl 
the other not at all. I kept quiet about it until ?r 
Mils ora, my Superior Officer was notified of it, naturally knowing 

forever? t0 ^ I)0 ^ ner ‘ The impression is one that*will last^ 


f 
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Mr. D owne r: 

No’.v, Mr. Schell, as to the occurrence at San Francisco, you, on 
Mr e chel] occas ^ on » v,rero called to Mr. Leache's officer were you not? 

Yes rir. 

Mr. Downer: 

.. You were tliere with Mr. Leach alone? 

Mr. Schell: 

' uore v;as hobouy else the room, Mr. Downer - Mr. Day 
. n*ight have been tliere, and while we are at it let 

ne state^another case - At one time there all the locker keys of 
^t'ie entire build inf; , each and every man’s,were talen up, but. 
t.;.at- made no impression cn me, because it wasn't me any more than 
any man in the building. Somebody had been taking money fror: tlie 
lockers, but I was never called into the office on it. 

Mr. Downer; 

On the occasion of your being called into the office, Mr. Leache's 
office in San Francisco, were there any officers in the buildinr 
at that time. 

Mr. Schell: 

How do you mean officers, Mr. Downer? 

Mr. Downer: 

I mean detectives. 

Mr. Schell: 

No - net so far as I know. 

Mr. Downer: 

That did Mr. Leach ask ycu° 

Mr. Schell: 

Veil, now as nearly as I can remember he asked who I had seen 
around the lockers that day, whom I had seen when changing my 
clothes, if I had been down stairs in the mean time - questions 
along that line. 

Mr. Downer: 

What, do you take it, was the reason for these questions? 

Mr. Schell: 

lie told me the reasons for these questions - that someone had lost 
a pin out of his locker. I was questioned same as everybody 
dressing in this same circle of lockers, as to who was around, but 
there was no such accusation as "Mr. Schell, you took the man's 
pin." 

Mr. Downer: 

Y/ere these peo:le that were called in searched at that time? Ans. 

No sir. Q. You were not. Ans. No sir. 

Mr. Downer: 

What particular worl- were you doing in the Mint at that time’ 

Mr. Schell: 

Well, Mr. Downer, I couldn't tell you what, roam I was in that day, 
or that week. I worked in each and every room under the Coiner, 
in the absence of anybody when they needed help. I was considered 
proficient in my line o* the Conner's work. 

Mr. Downer: 

You wore changed about considerably?. 

Mr. Schell: 

When I was detailed in the Press .Room, I was frequently called 
out t act as Weigher in the Cutting Poem and in the Rolling Hoorn 
and to work in any of the rooms, but ray detail was in the press room 
for a very lone time. The last time I was there for a number of 
years. If a weigher was shy in the Cutting Boom I would go out 
there and weigh. 

Mr. Downer: 

What did you do right away after this? what particular work did you 
perform? 

Mr. Schell: 

It is impossible to state what special room I was in any special 
time or occasion, as I was frequently detailed from the Press Room 
into the other Rooms. 

Mr. Downer: 

After this occurrence did your general occupation continue as it 

had theretofore, being first one place, then another? 

Mr. Schell: 


| 
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Just the same as usual and customary - as it had been - Yes sir. 
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Downer: 

von wpno ST - ,SIev ® r directed against you on any occasion while 
Schell™ thC San - rancisco Mint? Answer yes or no. 

No sir: 

Downer: 



ise we 
had these 
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I) owns r: 

Sch"Tl^ U ever accused of any dishonest act while you were there? 

* v;as never directly accused o^ any dishonest act. 

JO', n v r c 

Were you ever accused indirectlv? 

Scnell: 

Well now there when ray keys were taken up with all the rest, that 
was mcirect one. When we were called up after the loss of this 
r..n that was indirect — I imagine it was indirectly bec&us 
were questioned as to the location of these lockers, who h 
lockers and who dressed and undressed in the corner. 

Downer: 

As I told you, Mr. Schell, in view of the gravity and directness 

the charge that has been made against you by Mr. Morrison, I feel 
it my duty to ask you some very direct, and what, under ordinary 
circumstances r:irht be considered personal, perhaps. 'With that 
explanation I gc ahead. 

Downer: 

When you came here, Mr. Schell, in the fall of 1905, did you have 
any considerable amount or rnonev? 

Schell: 

Yes sir, I had some money. What do you call a considerable 
amount of money, Mr. Downer? 

Downer: 

You did not answer the Question. Answer the Question. 

Schell: 

Well, I suppose I could command two or three thousand dollars. 

Yes sir. 

Downer: 

Do y"u recall that about that time I had a communication from some 
one in San Francisco concerning a bill which you owed them? Ans. 

Yes sir. Do you recall what you said concerning that oil! at the 
time? Ans. I ao sir. i). What was that? Ans. That I didn't have 
the money then. Q. Did you say anything about paying it just as 
soon as you ccuia? Ans. Yes sir: 3 . Have you paid it since? Ans. 

No sir. Q. Why havent you paid it? Ans. It was only security for 
the party who originally owed the bill. 

. beech: 

It was a judgement, as I recollect, against Mt. Schell. 

Schell. 

Yes, sir, on an endorsed note. 

Dcwne r: 

Was it your purpose to pay it at the time 1 talked with you about it? 
Ans. If the other party did not, yes sir. It was my purpose. Q. 

Has the other party paid it? Ans. I have never heard anything in 
regard to it since the day you spoke tc me here. I wrote tc the 
party and told him whit had seen none, and he wrote to me saying 
that he rou.lo attend to it, as for my telling him it would jeopardize 
my position. 

MiIsom. 

You say that when you came .here you could command two or three 
thousand dollars. How did you come to inform Mr. Downer that you 
could command that much? 

Schell. 

I did not have the cash then. 



S.chell 


12 


Mr. 

Mr. 

Mr. 


Mr 


A ns 


Mr. 

Mr. 

Mr. 


MiIsom: 

If you did not have any cash how could you 
thousand dollars? 

Schell. 

There are a { ~reat many commodities we have 
i? owne r: 


command two or three 
that we can raise cash on. 


Have you, Mr. Schell, since vour employment in the Denver Mint 
disposed or to anyone any VnAlion or precious metal of any kind. 
Ans. Mo sir. C). Where do you keep a bank account? Ans. 

Corner of loth and Arapahoe. Q. What is the name of the Dank? 

Ans. Central Savings Bank — recommended oy Mr. Puphe through nis 
orother-in-law. 

MiIsom: 

How much have you at this time in ready money that you car. coraa?-nd? 
. About eighteen or nineteen hundred dollars ready money. Q. 

approximately? A.ns, yes. Q. How much have you invested since you 
have been here? Q. Of ray own, Ans.How much for yourself and others 
have you invested since von have been here? 


Schell: 

About £*1500, or something 
recommendation and on kr. 
MiIsom: 

How much of that was vour 
Sons11. 


like that, on Mr. Pughe’s 
Pu~he ' s reconuienear, ion. 

own money’ 


father's 


About one third of it. 

Most of that was mine that I got in commissions. 


Testimony of Mr. Morrison: 


Mr. Downer: 


Dick: 


Dick, Mr. MlIsom just told me of an occurrence ^nt took place in 
the Make Up Room last Thursday. I wish you would state ^ , 

words just exactly what occurred there on that occasion, ‘_ f? 
your statement Just as full and complete as you can in Conner j. 
with the case. I 


received a transfer of clippings from the Ooining 
them there were some ends and pieces sorted 

Those blanks were put in the bottom oi 


Well, we had Just 
Department. With 
from the assorted blanks, 
a pan to be weighed. 

Mr. Leech: 

These were gold? 

Dick: 

Yes sir, double eagles, and they wore dumped 
put on top of the clippings in the clippings 
to be taken into the Melting Room. 

Mr. Downer: 

Can you tell about what hour this was’ 


in an ingot 
box, and on 


box and 
a truck 


Dick 


did not 
to take 


notice 

those 


the 


Mr. 

Mr. 


Mr. 

Mr. 

Mr. 

Mr. 


Mr. 

Mr. 


I would Judge about 9 o'clock in the morning, I 
time closely. — I had one man with Mr. Schell 
clippings into the Melting Room. 

Downer: 

Who was the man? 
u o r*ri 9 on * 

Joe Spencer. - Schell was pulling the truck and "J® 

behind him. Schell turned to Spencer and told him to get another^ 

truck and another box for the balance of ^the Make 

gold clippings,- and as he did so he turned the corner in the Make 

Up Room as you go into the Melting Room, and as I saw my ma g 
back 1 stepped in behind. I saw him turn the knob of the door 
with his left hand, put his right hand into the ingot box ot im¬ 
perfect blanks. He held between the last two fingers and palm of 
his hand while he wheeled the truck through the door and into the 
room ( Meltg. Rni.) 

L 6 6 cLi * 

Was this one blank? 

Morrison: 

Yes sir. 

Downer: J , . . .. 

Could you see the blank in his hand? 

V °Yes".°I saw his fingers close on it,- whether it was a comjlete 
blank or not I dont know. When he turned to leave the room he 
slipped it into his apron rocket. 
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Downer: 

He left 
Morrison: 
Yes, he 


vou at the door did he? 


left me in the room - I had gone in with him, that is, 
following him. — I waited some few moments, wondering in my 
mind what to do. I went back and asked Mr. Pughe, the Make Up 

( interrupted. 


own 

man- 


Mr. Downer: 

v:a 9 Pughe there at this time. 

°He was in the Make Up Room. - I asked Mr. Pughe for a re-weigh 

of the clippings which he had turned over to me without explaining 
to him why. I had the clipjings brought into the room oy the same 
man, Joe Spencer. I came in with him, and as they were hauled uj 
in front of the scales to be re-weighed I watched Mr. Schell, 
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and saw him take something out of his pocket and put his hand inside 
of the clippings box, that is, inside the ingot box, and then saw 
him drop his gold blank. 

Mr. Downer: 

Did you heacr it fall? 

Mr. Morrison: 

Yes, I saw him drop it. 

Mr. Leech: 

Could any one else see it? Was there any one else in the room? 

Mr. Morrison: / 

Yes, Pughe, but he had his back turned. 

The instant I saw him do that I spoke to him saying " All right, 
Pete, I saw that; I dont care for a re-weigh." Mr. Pughe turned to 
me and asked me what the trouble was. I told him never mind the re¬ 
weighing. I then called him out and explained to him the reason 
for my actions. We decided to both together accuse the man, which 
we did, going back into the Make Up Room to do so. We got no 
satisfaction cut of him. 

Mr. Downer: 

What did you say to Mr. Schell when you accused him? 

Mr. Morrison: 

Prank spoke to him and told him the reason I had asked for a re¬ 
weigh - that I thought he had one of the blanks from that weigh in 
his apron pocket. Re slightly smiled and had little to say about it 
Then I told him the exact circumstances before Prank. 

Mr. Downer: 

V/as Spencer there? And. - No. Nobody else could have heard this? 

Ans. No. 

Mr. Morrison: 

Re tried to explain his actions in the changing back and forth of 
the clippings, saying that he had done nothing of the kind, that 
he was in a hurry to read the paper, and thought they must be 
weighed hurriedly. He made what we both considered a very weak 
denial, and he has said nothing further to either of us since about 
it. 

Mr. Leech. 

Re denied taking it? 

Mr. Morrison: 

Well, no, Mr. Leech. He seemed to treat it as a joke. He asked 
what object I would think he had in taking it after having been for 
30 years in the Government Service. I told him I did not know what 
his object might be, but I told him that I knew that he knew that 
I saw it. He said, " I would deny that if it were so." 

I also told him that that was not the first occurrence, that I 
had seen him do the same thing about a year ago as near as I could 
remember. That time I saw him get a top out of a similar box and 
on top of a lot of melts, out I was quite surprised at that and hard 
ly willing to believe my own eyes, and I have spent the balance 
of time watching transfers without appearing to intrude, trying 
to catch him, and I had him and lost him. 

Mr. Pew Leech: 

That instance about the top; Did you speak to anybody else about 
that at the time. 

Mr. Morrison: 

No sir I did not; I knew it was a thing that would be hard to accuse 
anybody of. It was a thing I could not prove, and in fact this is 
the same. 

Mr. Downer: 

Are you certain he took that top, Dick? 

Mr. Morrison: 

I am now, positively. At that time I was somewhat douDtful, that 
is, I could not believe my own eyes. 

Mr. Downer: 

You dont believe that top went back? Ans. No.sir 
Mr. Leech: 

How much would that weigh, that top? 

Mr. Morrison: 

Pessi— Probably three ounces. 

Mr. Leech: Gold? Ans. Yes. 



Mr. Morrison cont.: 



Downer: 

What further occurred, in your conversation with Mr. Schell when Mr. 
Pughe was present as to the matter, and what did Mr. Schell, if 
anything, say further than you have already said? Ans. Nothing 
further. Q. Did you say anything further? Ans. No. Q. Did Mr. 

Pughe say anything further?" Ans. No, I believe net. 

Mr. Morrison: 

He let me do the talking. He listened. 

Mr. D owne r: 

What did you next do’ 

Mr. Morrison: 

I went into the office and reported the matter to Mr. MiIsom. 

Mr. Pughe came in about the same time, and T. told, him I was report¬ 
ing to Mr. Milsom, and he gave his rei ort to Mr. Milsom, both 
being in there together with Mr. Milsom. 

Mr. Downer: 

As far as you know, Dick, has Mr. Schell said anything to you or 
to anybody else’ Ans. No sir. 

Mr. Leech: 

None of the men? 

Mr. Morrison: 

If he has they have said nothing to me. He has said nothing to me 
ana Mr. Pughe tells me he has said nothing to him. 

Mr. Downer: 

Then, Dick, that statement you make covers every important point 
of the affair so far as you know’ There is nothing further that 
would throw any light on this subject. Ans. No sir, nothing further 
Mr, Downer: 

Have you at any time heard any of the men raise any question as 
to the honesty or dishonesty of Mr. Schell? 

Mr. Morrison: 

No sir, none of the workmen, and not until after we had reported 
the matter when Mr. Milsom gave Doth Mr. Pughe and I a statement 
concerning some previous suspicion of i r. Schell. 


Mr. Pushes Testimony 


Hr. Downer: 

Frank I wish you would state Just what occurred in the Melting 
-^gois last Thursday, comencing from the time that Hr. Morrison 
as'/ed you to re-weigh the load of clippings and pieces of coin,gold 
Hr. Pughe: 

Dick came hack from the Helting Room and -asked me if I would mind 
re-weighing the box of gold clippings which I had Just sent out 
to the Helting Room . Schell was pulling the truck and Spencer - 
Joe Spencer was following behind the truck. Before they reached 
the door of the Helting Room 3chell asked Spencer to get an empty 
clipping oox for the next draft, when dick asked me to re-weigh 
the ri^st draft of clippings we were Just taking the second draft 
from the transfer scales. As Schell and Spencer had finished 
removing the second draft from the scales to the empty clippings 
box, Dick brought the first oox box back from the Melting Rm. to 
the large ecales of the Make Up Room. 

Hr. Downer: 

Fight next the v4ult? 

Hr. Pughe: 

Yes. Just as they came in with the truck which was brought by Joe 
Spencer I turned to the scales to put the weights on. Before I 
reached the end of the scales where the weights are Horrison said 
■all right now Frank." 

Hr. Downer: 

During the time, or at the time, Hr. Morrison brought the truck back 
in front of those scales you state, where was Schell? 

Hr. Pughe; 

Schell was right in front of the scales as I remember, near the 
vault door. I think thats where he was. 

Hr. Downer: 

Do you know where he went from there? Ans. Ho I do not. 

9. You dor.t know where he was immediately prior to the time Mr. Morri¬ 
son fold you it was all right’ 

Hr. Pughe: 

Ho - it w£3 just before that I started to go around the scales and 
had to take two or three steps . Hr. Morrison called to me that 
it was all right, thats what he wanted, let it go now. I turned 
arcun to him and didn't understand the proceedings at all, and 
did net until a little cit after that. I followed him out to the 
Helting Room and he told me what he had seen. 

Hr. Downer: 

State just what he told you. 

Hr.. Pughe: 

lie told me that as Hr. Schell ?/a3 pulling the truck to the Helting 
Room he stopped to open the door. He threw the handle of the 
truck and reached his hand down into the ingot box which was setting 
inside of the Clippings oox. In the ingot box there were several 
pieces of gold clanks ana chips. He said he heard his hand rattle 
in the pieces there, and he saw him draw his hand away and hold 
two fingers like that (illustrating) and he went on into the Melting 
Room just a few steps and left the truck standing, started back, 
and put his hand to his apron pocket. 

Then Mr. i orrison further said that after the box of clippings 
which had just been Drought back into the Make Up Room (interrupted) 
Mr. MiIsom: 

To oe re-weighed at his request? 

Hr. Pughe: 

To be re-weighed at his request. - that before he could prevent him 
3cheli had stepped up to the box because he understood that we were 
going to re-weigh them and put his hand down insice the clipping box 
and also into the ingot box which contained the gold blanks, and as 
he put his hand in there Hr. Morrison said he heard a piece of coin, 
or heard the blank, drop from his hand. 

Just at that point I was going around the scales and he called 
to me. 



Mr. Downer: 

After Mr. Morrison had told you this as you stated, do you recall 
vhat was said then? You and Morrison were together now? Ans. Yes. 
As I understand it you were in the Melting Room* Ans. Yes, I 
followed him out. 

Mr. Downer: 

Mr. Schell oeing in the Make Up Room? 

Mr. Pughe: 

Yes. - yr. Morrison and I talked for a few minutes in regard 

to the matter, and, upon ny suggestion I think it was, we thought 
we had better go in and bring the matter up to Mr. Schell. '»e 
did so. 

Mr. Dovmer-: 

Now Mr. Pughe as nearly as you can state who spoke and what he 
said and how the matter was brought to Mr. Schell, as near as you 
can remember it of course. 

Mr. Pughe: 

?-hen we reached Mr. Schell at his desk in the Make Up Room I said 
to him, I said u Pete, the reason Dick called for a re-weigh of 
that oox of gold clippings was on account of a clank being taken 
from the box as it was taken into the Ingot Melting Room." Schell 
seemed slightly surjrised, and asked me who it was that took tne 
..lank according to Mr. Morrison. I told him that Dick accused 
him of taking it, that he saw him reach into the box as he stopped 
to open the door. Then Schell kind of smiled and said "Why what 
are you talking about?" Then Dick explained to him fully just 
what he had seen and told him what he had done. Then Schell said, 
"why boy what do you think I have been in the service thirty 
years for to permit myself to do an act of that kind?" Then they 
had a rather spirited discussion, and just then some one else 
came into the Make Up Room and the discussion subsided, and I with 
drew to draw this other party away, and Mr. Morrison and Mr. Schell 
continued for some five or ten minifies. I did not hear what was 
said after that only in snatches, and after that Mr. Morrison told 
me that while I was away he had acc sed Schell of doing that same 
thing about a year ago with a box of tops, having taken, as he 
thought a top- rrom the box. He was also surprised, he said he 
could not believe his own eyes, but he thought about it, and had 
not mentioned it to any one until this thing occurred Thursday. 
Since then Schell has said nothing to either Mr. Morrison or 
myself in regard to the matter, but Mr. Morrison and myself have 
: iseuesed it e-eveyal—once or twice. 

Mr. Downer: 

Mr. Schell has never referred to it’ Ans. No. Q. You have been 
with him every day? Ans. Yes. Q. Not in any way? Ans. Not in any 
way. And yesterday Dick told me the same thing, that he had not 
said anything to him about it. 

Mr. Downer: the 

Now, Mr. Pughe, did you hear at any time in yeas 2 talk between your¬ 
self and Morrison and Schell v/ith reference to this transaction- 
dia you at any time hear Mr. Schell say something like this in 
response to the charge "That if he had taken it he would not admit 
it?" 

Mr. Pughe: 

No I did not hear it. 

Mr. Milsom: 

V/hat was Schell's attitude - was he indignant, or what was his 
attitude at the time Dick accused him of it? 

Mr. Pughe: 

At first he seemed rather puzzled. Then he smiled, ir. fact kind 
of laughed, and tried to pass it off as being something absurd, 
and that Dick -was certainly mistaken. 

Mr. Milsom: 

Did he seern at any time indignant about it? 

Mr. Pughe: 

Yes, he did, after they had discussed the matter for some little 
time. Just before this fourth party came into the room he seemed 
to be becoming indignant. 


Pughe's cent. 
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yr. Downer: 

This may be a pretty hard question to answer, but I think it will 
throw some light on the subject. I want to ask you what impression 
the^ attitude of Mr. Schell when confronted with this charge had 

on you as to 'whether he was guilty cr innocent? 

Mr. Pughe: 

He impressed rae at first as being very much juxr.led and worried 
over the matter, but as the discussion continued he soemed to be— 

w ,, come much more calm and controlled. 

Mr. Dov/ner: 

Vhat does not quite answer nv question. It is pretty hard Frank, 

I know that. 

Mr. Pughe: 

You want to knew the impression he made on ree by his attitude as 

w _ His innocence or guilt when confronted with this charge? 

Mr. Downer: 

Yes, when confronted with this charge. I regard that question as 
important from the fact that anybody who is actually present and 
hears the charge made and sees the attitude of the one charged, can 
much better form an opinion as to whether guilty or innocent. 

Mr. Pughe: 

His explanation from the beginning was not satisfactory to me to 
explain his actions according to Mr. Morrison's accusation. 

Mr. Downer: 

Thats what I wanted to get at. After that as I understand it you 
and Mr. Morrison went anc! told Mr. Milsom. 

Mr. Pughe:- 

Yes Mr. Morrison went in and they were discussing it when I came 
into the office. 

Mr. Leech: 

I was going to suggest, Mr. Downer, to ask Frank if, prior to 
this occurrence, there has ever been a time when he had. any reason 
whatever for questioning the honesty of-'Mr. Schell. 


Mr. Pughe: 

Never in the slightest. Never had the least suspicion, 
anything he has said, or anything he has done or in his 


never in 
actions. 


Mr. Downer: 

Are you familiar with Mr. Schell's mode of living? 

Mr. Pughe: 

I am somewhat familiar with it. I have become quite intimate with 
he ana his wife anu have been at their house quite often. 


Mr. 

Mr. 

Mr. 

Mr. 


Mr. 

•Mr. 

Mr. 

Mr. 

Mr. 


Downer: 

Does he get along pretty well do you judge’ 

Pughe: 

Yes, I thxnk lie coes. 1 think Mrs. Schell also is quite an econom¬ 
ical wemafi— person. 

Leech: 

Just Inform me Frank - has he any income outside of his salary’ 
Pughe: * y ‘ 

I aont know of any Mr. Leech. I do know of some investi ent 

' !aVe H!a ‘ ,e “°^ etner in the last year, but up to the present 

n ^. that - 1 ... 

Leech: 

w’hat I meant was had he any resources’ 

Pughe: 

* n-Ti?nrn^ he * 1 uont kn ° w but He has some property in 

v CL J. X i UI IIJL La i 

Milsom: 

Pughef h<W niUCh " RS the invos tnent that you know of his making? 

Approximately I would say about £1500 or £2000 
Milsom: 

What date was that? 


i 


pughe. cont' 
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Mr. Pughe: # 

Well, this commenced in the early part of March 1907. 

Mr. Milsom: 

And extended to about what time? 

Mr. Pughe - 

Vtell I would say that it extended to the early part of January of 
thi3 year? 

Mr. Milsom: 

Running along in approximately equal monthly payments? or otherwise? 
Mr. Pughe: 

No, some of the pavments at first were on the installment plan every 
two months I believe, but at times I have known that he made rc 
payments of $500 or §600 . I know of one time the payment 
reached that amount. 

Mr. Downer: 

Now, Mr. Pughe, of course I dont want to delve into Mr. Schell's 
private business unduly, and I know that some of the questions that 
are being asked are not very pleasant for you to answer with refer¬ 
ence to Mr. Schell. II want to ask you this - Have you any knowledg 
from what he said, or your own knowledge, a9 to where this money 
that he invested as you stated came from, either his own private 
resources or his wife's, or from source he derived the funds? 

what 

Mr. Pughe: 


Most of it came from what he has told me from his own deposit from 
the bank he had his dejosits in, but on one or two occasions he 
said his wife advanced some for him to make some payments. 


Mr., Downer: . 

Is there anything you can tell us Prank that will throw any light 

;v.. on the whole thing? 

Mr. Pughe: • 

_ No.— Up to this time I have not had any occasion to question his 
words or acts. I have been associated with him for some tine 
and respected his honesty and integrity highly. 


Mr. Downer: 

Did he have any resources when he came here b@side what has accumu¬ 


lated from his wages? 

Mr. Pughe: 

They had money when they came here, 
had some. 


I dont know how much but they 



Confidents al 


Mint of the United States at San Francisco, 

Superintendent’s Office, March 5, 1906. 

Kon. Frank M. Downer, 

Superintendent U. S. Mint, 

Denver, Colorado. 

My Dear Mr. Dovmer: 

Yours of the 1st inst., received. I note what 
3 ou say about Rnos P. Schell having been appointed to a position 
in your mint at the request of Mr. Preston. Schell was an em- 
ployee oi this institution for a great many years, working in 
various positions, but principally in the Coiner's Department. 
Personally, 1 have no knowledge of anything against his character 
otner than I was frequently annoyed by creditors, or I should 
more particularly say, a creditor, complaining that Schell did 
not meet his obligation. He was dismissed at the time of the 
big discharge, made necessary when we finished the Philippine 
coinage. At one time he was under suspicion of pilfering from 
a fellow workman's locker, but there was little or no evidence 
to sustain the charge. Secret Service Officer Burns happened to 
be here at the time and made an investigation of the case and 
the facts developed were not considered sufficient to warrant his 
dismissal. Schell was a fairly good workman and was allowed to 
remain until it became necessary to reduce the force. 

I would prefer tnat you keep this information to yourself 
and not even communicate it to anyone in your institution. 

Respectfully yours, 



FAl</s 


TREASURY DEPARTMENT 



WASHINGTON August 27, 1910. 


LIr. Frank II. Downer, 

Superintendent, U. S. Hint, 

Denver, Colorado. 


Sir: 


I beg to acknowledge the receipt of your 
letter of the 23rd instant in which you decline 
to reply to charges contained in letter of 
Richard C. llorrison, formerly foreman of the 
Ingot Welting Room of your Hint, a copy of which 
was forwarded to you by the Acting Director of 
the Hint. 

TRiile recognising the fact that the charges 
emanate from a discharged employee the Department 
is naturally perturbed over the same, and it seems 
advisable that a reply should be made by you in 
order that some evidence in refutation of the 
cnarges shall be on file in the Department. 

Respectfully, 




Acting Secretary. 


TREASURY DEPARTMENT 



OFFICE OF 

DIRECTOR OF THE MINT 

IM REPLYING QUOTE INITIALS 


WASHINGTON August 19, 1910, 


Superintendent, U. S. Hint, 

Denver, Colorado. 

Sir: 

Tour letter of tho 15th instant, transmitting 
copy of a letter addressed by you to the Llelter 
and Refiner of your Hint relative to the excessive 
vrastage in the ingot melting room during the fiscal 
year 1910, has been received. 

I thank you for the great interest manifested 
in this matter and the thorough investigation you 
have made of the loss in the ingot melting room 
and the steps taken to prevent such losses in the 
future. 

Respectfully, 


Acting Director o 





:Sr 



Address: 

P. O. Lock Box !^o. 


treasury Separtmeui, 

jsirrrrt- £?*ruirr ^uusisn. 


Off ice. of „I)08„ Ang9l^. 3 -“ District, 

Los.-Aagoles^Cal. August 25.th.7Pf' 9 


Hon.Frank Downer, 

Superintendent,U.3.Mint, 

Denver,Colo., 

Sir;- 

la the .matter of embezzling of gold from 
the United States Mint,at Denver.Colossaid Mint oeing under 
your supervision,! would respectfully suomit,herewith a 
detailed- Statement as made ty Charles Watson Da,;in,formerly 
a 'aelter' in the Melting and Refining Room.This statement 
made to me,by Dakin, in response to questions .which held 
dim to the question in point and that was how could he ab¬ 
stract and conceal the gold he admits ne stole from the 
- Mint,without being suspicioned or detected.I srough Da,.in 
from the County Jail to my Office,for the purpose of getting 
in detail,his modus operand!..for your imformation now and 
in the future..This is the third Melter.I have brought to 
the bar of Justice in past years;two at S.F.Cal,Mint; 
one an employee of dver 20 years and supposed to be above 
even the breath-of suspicion;I found 'spatters in tus 
vest-pocket and in a bottle In- his trunksthe other carried 
it away in small pieces,fused it together and sold it aft^r 
alloying.to destroy the identitysbut found some on him and 





crucibles for fusing at his house,besides recovering some he 
had sold.I know it is almost impossible to discover these small 
thefts,which is time amount to hundreds of dollars but the 

i 

bridge a stealer,such as these melters,have to cross,is when 
they change from their working to their street clothes;thi3 is 
a point most difficult to pass,as Dakin informs me and the place 
! where he had to perform some sleigh of hand work.,such as ’palm- 
;ing' the piece of gold in same hand with his tobacco or calming it 
and carrying it to his mouth,as though it wer9 a cnew of tocacco. 
This statement is subsequent to the one sent to the United 


States Attorney and goes more into detail of the method he 

j 

(Dakin) used. 

:I ‘had copies made from the orignll and will also send oae copy 
to the United States Attorney,to attach to the one he already 
received from me. 

An arrest of this kind and a conviction,which no doubt, will 
:result is of in-estimable value to a Mint,as it releive the 
| honest employees of any suspicion and deters any otner em¬ 
ployee who is inclined to give way to temnation. 

| I realised from the first that it would be absolutely neces¬ 
sary to get a ’confession' in this Case and Dakin,with his heavy 
frowing,stern look,impressed me as a man who would not giv 9 up 
unless he was in a Dosition,where ne saw he had to.,for without 
a confession,no one can be convicted of this crime,as no one 
can identify the gold nor say it was stolen from the Mint or the 


United State8, b py the thief himself.. 

Trusting to meet fou,personally in the 

C_ 


Respectfully Yours 


>ar fture.I remain. 


/ ■ *\ 
/V/ 






The Mint of the United States at Denver, 

I 

Office of the Superintendent, 

I 

Dec. 20th, 1909. 


The Director of the Hint, 
Washington, ]). 0. 

Sir :- 


I have to enclose herewith copies of my letter of 
A\i: list l 7 th, 1909, to the National Surety Company, advising 
its local Manager of the arrest of Charles W. Dakin, for¬ 
merly Melter at this Mint, in Los Angeles, California, and 
of my letter of even date making a demand upon Bonding 
Company for the unrecovered balance of Dakin's embezzlement, 
in amount $244.34. 

I would explain that Dakin's sales to P. A. Senet, an 
Assayer of Los Angeles, consisted of two lots which the 
Assayer*s returns show to have been of the following weights 
and finenesses 


On July 24th, 1909, a lot which weighed oefore melting 
46.4« pwt. and after melting 45.50 pwt., fineness 901 gold, 
no silver. The value of this would therefore be $42.37. 

The second lot sold to same party Aug. 2nd, 1909, 
weighed, according to Assayer's report, before melting 18.90 
ounces, and after melting 17.22 ounces. The fineness was 
9041 gold, no silver. This would make t- he value of the 


second lot $321.97. The account then stands as follows:- 


Gross ounces stolen—45.5ft, of a value of $ftis. 77 


SftlP-77 


Recovered by secret Service Operative at tiiue 
of Dakin’* s arrest-84.55 press ounces of 
bullion, of a value of- 


$454.45 


Currency recovered, sane beinp portion of 
proceeds of bullion sold to F. A. Senet, 
Assayer at Los Anpeles, Calif., on July 
84th, and August 8nd, K09- 


$180.00 


$574.45 


$844.34 


Respectfully, 


Supe r.intendent. 


Enel.- 








Address: 


P. O. Lock Box No.. 


treasury gepartnxeut, 

Scrrxt-isnruti* giwision. 

% 

Off District, 

Los -Angftlefl.,C&l..Sept9iiib9r 3d. 190 9« 


Hon.Frank M.Downer, 
Superintendent of the 
Mint of the United States at 


Denver,Col., 

Sir;- 

I am in receipt of your favor of the 30 th.ult., 
inre 'the embezzlement of gold from the Denver 
Mint and arrest and confession of Charles W.Da^in, 

I 

former melter in the refining room.,and than* you 
for your congratulations,upon what you are pleased 
to call,the 'thorough manner in which I handled the 
Case,which should make conviction comparatively 
easy'. No doubt,in due time,recognition will come 
from our superior,the Honorable,The Secretary oi 
Treasury,through Hon.John E.Wilkie,Chief of our 
Division,at Washington,D.C.,Should you aid in the 
culmination of my success,it would be greatly 


appreciated. 


Yours very truly. 



Operative in Charge District, 
Sou.Cal.,and Arizona. 






(Personal) . 


Just a ter words,Mr.Downer,while I take you into 
ay confid9nce;candidly I am wording for a 'raise' and that,I 
wish to ootain through my work and results.I have been for 15 
yeara in the Secret Service of the Treasury Department jin New- 
Yori City ;Seattle,Wasii;San-franci8co,Cal and Los Angeles,Cal., 
and it has oeen 10 years since. I met with an increase in my 
salaryT,at that time I was allowed an increase lor ''extraordinary 
services rendered the 3ovarment",as my letter of notification 
read and sines that time,I have in many cases rendered mor9 
than ordinary services and have been told andean say without 
egotism,that I am rated as ons of the best men in the Service 
and naturally I look for pay,commensurate with the ability 
displayed and results obtained.,with this explanation you will 
understand the closing paragraph of my 'official letter' to you. 
Accept my best regards and believe me, s 




Wf* 
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STATEMENT OF CHAS. W. DAKIN, IN PRESENCE OF U. S. SECRET SERVICE 
OPERATIVE, GEO. Y.’. HAZEH, CAPTAIN P. E. FLAYER AND R. B. HILLS, IK 
CAPT. FLAMMER'S OFFICE, CENTRAL POLICE STATION, LOS ANGELES, CALIF., AUG 

15th, 1909, at 2 O'CLOCK P. M. 


Questions by Lr. Kazen; Ans. Daxin. 


Q. You make thiB statement free and voluntarily, without anj promise 
hope of reward. That is right, isn't it? 

A. Ye6 6ir. 

Q. Your full name is Charles \Y. Dakin. How old are you? 
a. Fifty-three years old the first of next February. 

Q. \7hat is your position at the present time? 

A. Llelter, Refining Department, U. S. Lint, Denver, Coxo. 

Q. How long have you occupied that position? 

A.I went to work in the Hint four years ago the 19th day of last April. 
Q, That is in the Lint. 

A. That is in the Lint. I worked from that day until the last day of 
February-that would bring it 1906-in the Deposit Melting Room. Since 
that date 1 Lave been in the melting room of the refining department. 
q. What do your duties consist of? 

A. Melting. 

Q. Gold? 

A. Melting gold and silver. 

Q. Melting gold deposits? 

A. I was doing that when I was in the Deposit Melting noorn. m tr,e De¬ 
posit Melting Room it is melting the different deposits that are de¬ 
posited by the different people. 


Q. In the room you are in now? 



A,In the room I am in now it is melting it and getting it in shape for 
refining. 

Q. What salary do they pay you there? 

A. $.4.50 per day. 

Q. What is your object in coming to Los Angeie6, California? 

J.. I have not been in California lor about 25 years. I have been wanting 
to com© here to see some of my old friends and acquaintances anu then, 
to tell the truth, to give me a better opportunity to get rid of what I 
have, if you want to know. 

Q. That is what I want. To get rid of what you have f - 
A. To get rid of the gold I have here and put it in money. 

4 . Lake that more explicit. The gold you had here,- where did you get it 
A. From the Denver Lint. 

Q, Stole it from the Denver Lint? 

A. Yes sir. 

Q. When did you first begin stealing gold, the small particles of gold, 
from the Denver Lint, as near as you can tell? 

A. It must have been a couple or three months or such a natter after I 
went into the melting room of the Refining Department. 

Q. How would you steal this gold? In what manner" 

A. Small pieces. Picx it up and put it in my pocket. 

4. You would have your working clothes on then? 

A. Yes. 

Q. And then what would you do with it? 

A, Charge it to my other clothes. 

Q. Change it to your street clothes? 

A. Change it to my street clothes; put it from one pair of pants to 


another. 


4 




Q. Ho cloce inspection kept of that! 

A. Ho, no examination made. 

Q. This gold you would set at different tines, snail pieces; what 

would you do with that? 

A. Take it hone and put it witn what _ nac. 

Q. Where would you keep it at hone? 

A. Hide it somewhere. Eury it. 

% 

Q. Is there any at your house now at Denver? 

A. Ko. 


Q. 


A. 




A. 


Q. 


A. 

Q. 

A. 

Q. 

A. 

Q» 


A. 


A. 


Q. 


Sure? 

Sure. 

Positive? 

I brought everything with me. 

This gold you took at various times you kept until you got quite 
an accumulation. 

Yes sir. 

Did you bring it on your trip to Los Angeles? 

I did. 

Do you remember when you left Denver this last time? 

It was on Sunday night, I think, the 18th day of July; I think 
Sunday came on the 18th. 

About the 18th day of July. 

I think it was the 18th. It was Sunday night that I left there. 

This stolen gold you brought with you? When cia you sell the first 

lot? 

I dont rememoer just the exact date. It was a week or so after I firs 
here. I can't renencer the exact date. 

About July 24th. I.know what time it was. How much did you get for 


t got 


© 

this first lot of gold? 

A. $39.50. 

Q. In what for:u did you get it? 

A. In bills, 
y. In cash? 

A. Ho sir, he paid me in check and I went to the bank. 

Q. You received a check from that man, from Kr. F. A. Senet, in the 
Wilson cloc*;. Is that the man? 

A.Yes sir. 

Q. And did Senet go to the bank? 

A. No, he sent a boy. 

Q. Senet's errand boy went to the bank? 

A. To identify me. 

Q. Commercial national Bank? 

A. I think it was; at 4th and Spring St. 

Q. You were identified and got the check cashed. Bid you endorse the check? 

A. I did. 

Q. What name? 

A. C. V/. Dakin. 

Q. When was the next lot of gold you sold? 

A, I think it was two weeks ago today. 

Q. About the 2nd of July? 

A. August. 

Q. August I mean, the Bnu of August. 

A. Yes. 


; . 


Q. How much did you get for it? 
A. $310.00. 


© 


Q.And no cents! 

A. Ho. 

Q. $310.00. In what fore was that payment made! 

A. Check, by Hr. Senet. 

Q. What ban*! 

A. Commercial National. 

Q. Did you cash that check! 

A. 1 did. 

Q. Did you endorse that check! 

A. I did. 

What name! 

A. C. Dakin. 

Q. Those are the only two lots of gold you sold here in this city! 

A. Yes sir, or anywhere else. 

Q. Or anywhere else! 

A. Yes sir. 

Q. What vere you doing in Genet's this morning aoout a quarter to ten.' 
A. I wanted him to melt that for me this morning. 

Q. You brought in some more gold! 

A. This same lot. 

Q. Tell it. I want you to tell it. 

A. 1 brought in some more gold. 

Q. For the purpose of selling it! 

A. For the purpose of selling it. 

Q, Why didn't you sell it then! 

A. He was busy. I wanted to see it melted myself so he could not see 
the shape it was in. 

Q. You brought it enclosed in the sack! 

<T 


I 

I 


(D 


A. Brought it in a each. He said he was so Busy he had no furnace he could 
melt it in for ne then, and wanted me to leave at. I *°uld n0 “ c0 

told him I would be oack. 

Q. YYhy cidn't you leave it! 

A. I didn't want him to see it. 

Q. You didn’t want him to see the condition of the goi' 

A. Ho sir. 

Q. Y.hy, would he suspect v.hat at we.s! 

A. I didn't tno..' hut«Mt ho might hove some suspicion of something or 
otner. 

q,Something or other wnst-that it the not ootsined legitimately: 

A. I didn't «mt him to see .'here it came from and ash any questions. 

Q. He weighed it for you! 

A. He did. 

Q. In the sack and all! 

A. In the sack ana all. It weighed something like £5 ounces. 

1 + e nf is all vou have ever taken from tne Denver ..int. 

Q. These three lots of gola is a-i you 

A. Yes sir. 

Q. In any shape or form! 

A. In any shape or form. 

q. And the value of these three lots you would set at what, approximately! 
A. $39.50 ana $310.00 and this should come to about $350. That would 

amount to (‘699.50. 

Q_ m „ you any tools or apparatus used in melting gold at your present 

boarding or lodging place! 

A. Ho sir, 1 nave net. 

Q. YJhere are you rooming at! 


I 

» 


© 


A. 332 South Clive. 

Q, You »-re iust rooming there! 
A. Just rooming there. 


Q. Did you snow any 


hnriv in 
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A. Ko sir, 1 cia not. 

•v. There is no one then there with you. 

A. lio one there with me. I an alor.e. 
q, Who is that man Reed I sow you with! 

A. A man who used to work for the United Oil Co. at Florence 


Colorado, 


twenty-two veers ago. 

0 . Well then, he ic ;uet an acquaintance. 

A. Just an acquaintance. 

Q. He knows nothing whatever of this stolen gold. 

A. He knows nothing of it in any shape nor form. 

Q. Did he ever see any of t .i6 stolen gold! 

A. no sir, nor anybody else. 

q. You never offered any to anyboay else! 

A. Ko sir. 

Q. Either to sell or buy. 

A. lieither to sell nor buy. 

Q. What baggage nave you at your rooming house! 

A. TruuK. and a valise. 

Q. Containing anything but wearing apparel! 

A. That is all, Kr.ick-knacK8, personal effects. 

Q. Where do you live in Denver! . 

A. 2097 Clarkson. 

Q. You own the house! 

A, C'n no, just living in furnished rooms lor light housekeeping. 


Q. Kow many rooms? 


i 

i 



A. Three rooms. 

Q. I don’t v;nat to go into your personal natters, -° ur faulty li\ee 
!.'.y family lives there. 

Q. Did you intend to take uny gold to dan Francisco *o -ell. 


A. Ko sir, that is all 1 nave. 

q. This lot of gold 1 secured from Senet this morning is frcn the Denver Lint 

A. Frcn the Denver hint, yes sir. 

Q. Jj id stolen by you at various tines? 


A. Yes sir. 

Q. And you took it to Genet for the purpose of selling it? 

A. Yes sir. 

Q. '.That is your Superintendent's name? 

A. Frank Downer. 

Q. And what is your Lelter £ Refiner's name? 

A. Jos. W. Kilsom. 

Q. I found in your purse a *20.00 bill. Y.het money is this? (Exhibiting 

gold certificate) 

A. That is part of the $310.00. In ny trunk,- 

Q. Which you realized from the sale of some of this gold? 


A. Yes sir. 

Q. Go on. In your trunk, 

A. In my trunk are five twenty collar bills, also part of this money 
realized. 

Q. And the rest cf the money? 

A. The rest cf the money has been spent. 

Q. I find in your purse-(exhibiting) is this gold? 

A. lio, a souvenir, copperite. 


Q. Was that made at the hint? 


5 


A* Those were moulded out, I think, at St Louis, at the tine of tne 
World’s Fair. 

In your hone in Denver have you any more of the gold taken from 


the U. S. Hint? 

A. Ko sir, I have not. 

Q. Have you any crucibles, or apparatus used to melt gold at your housed 
A. Ho sir. 

You were never in any trouble before were you, Dakin, of any kind? 

A. No sir. 


Q. Lever arrested for any oliense • 
A. Ho sir. 


Q. 


A. 


Q. 

A. 


c 

\ • 


A. 


Signed in 


Y/hat business were you in previous to your employment at the Hint? 

Denver Fire Department. 

How long were you connected with tne jenver Fire Department* 

It lacked from tne 19th day of April to the 19th day of August of 
being eight years. 

Have you ever been, previously, in tne U. S. employ? 

When I first came West, - it will soon be 33 years, 33 years in reuruary- 

I worked doing Government work, not exactly for the Government, but for 

contractors Jno . A. Benson of San Irandsco, surveying work. He was the 
* 

man taking all contracts. (Written by :)ai:in) I heard foregoing statement 

read, and same is true. (Signed) Charles V’. Dakin, 
so help me God. 

the presence of: 


George W. Hazen (Sigiied) 

Paul L. Flamuer •' 

The aoove is a true and correct Transcript of notes made oy me in snorthand, and is 
a true record of questions asked and the answers thereto. 


(Signed) Ralph D. Hills 


Lob Angeles District-Received 
Aug. 24th, 1909, 
Secret Service Division. 


STATEMENT OF CHARLES W. DAI.IK', HADE VOLUNTARILY AND T:!Z V.’HOLE 

:rith of the hatter of embezzling gold from mu. s. mint, at Denver, 

COLORADO. 


Lr. Haien. '. her. was the first time you took gold from the Hint? 

has.W.Dakin 'hen I went up into the Melting & Refining Room, February 29th, 1506. 

I took the first piece, picked it up off the floor, a spatter from the 
melt; put the piece into ray pocket, and at the end ol - y days work 
changed from ray working clothes to my street clothes. It was done in 
this ray; For instance I would take r.y tobacco from ;..y pocket and would 
ta&e the piece of gold with it. Some tines when a little bail of gold 
would fall on the floor, I would pick it up and put it in my pocicet and 
later on put it in ray mouth, same as I would a chew of tooacco, and get 
it out that way. 1 then showed to Danin the lot of gold 1 captured and 

• n » 

the peculiar pieces among it, vhich could not have been spatters. He ex- 
plained that the triangle shaped pieces with holes in then (3) were 
called anodes used in the gold cells. These pieces were from the filters, 
were brought into the melting room to be remelted into anodes. They are 
known as ''tops" picked them up and when no one was looking, put tne piece 
into my pocket. The small smooth piece of gold is called "cathodes." 

At one time the foreman of the . and R. Room v'ould cring the long strips 
into the melting room to be cut up in proper lengths for the geld ceils. 

It was then that I took the piece shown here, picked it off tne floor and 
put it into my pocket. /II the other pieces are ordinary pieces that fail 
to the floor or in the bottom of a crucibles. Those are from the"kelts" 
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DAKIN’S 
STATEMENT 


»■ 


I took theoe piece# of sold i» tko eumo manner .. doocrlbod above. 

;:o 0.10 wutchoa cloeoly. Theco plecoe and nil 1 took voro taken . t 
vnrioua tie,.., ju.t ,-h.n the opn.rtunlty afforded, '.no piece 

wnlcn I eold, that »ere in outtor. fore, cane fron t-.o pf-t. noet.y, 
coins tno sold that weld remain in the yoto after to round it • 
v ,uld run to the lotton of the pot and tU. tno fort, that they tore in. 

V hnu at my houoc when I lived *1026 S>0. Vfauhinffton Uroct, a lot of £cld 

hid under the f eu porch elope in n yeast powder can. Thl. «.a found one 

eVft ,. J1v t (ffr p y 'c r.ovcd iron, there by my eon 
day, about a year ago, or shortly Ufore \e 

, . . , __ .f i* He left it there# 5aid he hao 
Seelye. He came to me ana told me of it. 

iound it unuer the door steps, that I hao better put it somewhere else. 

1 enid to him not to say anything to anyCody about it ee it vouxd ctune 
me a great deal of trouole. nothing was said that it vas gold iron, the 
l.int, tut more than likely he knew it vas. Afterwards wnen alone 1 took 
it and buried it in the back yard, still in the came can, designated 
the place by a nr.rk on the board fence. This was the time that I reallsea 
wr.at I had done. To think tnat my own son tncught me guilty of ooirn; a 
thing of this kind, and I endeavored on two or tnree occasions, one time 
took some with me when 1 went tc vork for the purpose of returning it U 
the k .int, but hau r.o way of getting the gold in without being aiscoverea. 

1 nau at tnat time about approximately 3t ounces of gold, ano tnought ii 
1 could uevise some way to get it back I would do so, but saw no chance 
to do that without discovery. Since this occurrence I don't believe 
that 3 took more than 10 ounces all told, and that v:as within tne pact 
year, making the entire lot of gold which 3 have taken from the Mint 
about 45 ounces, and 3 never disposed of e piece of it until 3 came to 
.os Angeles, lrst .'uly, arriving here on the ffnd of July, 1909. I never 
C cve a piece or ar.y of the gold to any person to sell or dispose of lor 
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me in any way, shape nor form, nor is there anyone in uny manner or 
v.-ey connected with the Hint in any vty involved with this transaction. I 
aia solely responsible and no body else. 

(Dakin was shown an article about getting the gold into his street 
clothes when taming a bath.) 

Dakin explained that was impossible, as a person going into the beth 
room, taking off sll his clothes, where could he Keep or hide any metal? 
That the way he dene was to leave it in my pants pocket until I was 
through bathing, put on my street clothes and would then change the gold 
piece from one pair of pants to the other; never was inspected; never had 
a package opened; and can truthfully say that I never took a piece of gold 
out in a package, but in every- case as I have here described. Wien I 
moved to the Clarkson Street house, I dug up the gold in tne can, not 
until, however, we had lost possession of our house on Louth Washington, 
which vas six months after v;e vacated the house. 1 left it curried there 
all that time as no one Knew vnere it vas, ana I tnought it vas safer 
there then anywhere else. I took it from there alter we lost possession 
o: the place, took it to my rooms where we were living, put it in my trunk 
until I came to Los Angeles. Had taken the gold out of tne can which was 
rusty and put it into a ccir. snck(one of the Hint sacks, we used them for 
keeping our tobacco in) ana kept it in the trunk until 3 came to Los 
Angeles. 2t was in the bottom of the trunk under my overcoat. I pacued 
things on tep of that, ly wife helped me, but got no sight of the bag. 
After I got to Los Angeles I took the gold from the sack it was in, 
oesiroyed the sack, threw it down a sewer or v/atercloset oi the nouse 1 
was in. It nad l.S. Lint, Denver" on it. I then got another sack irorn 
the Commercial Lational Eank in Los Angeles, and put the gold into that 
and that was in the sack I nad when you Lr. razen, got it at the As saver’s 

oiiice. The first lot I took from the sack and sold to genet, was acou^ 
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2 1 ounces, lor which 1 got $39.50. The second was about 16 and 90/000 
before melting, and loct over an ounce in the melting. 1 got ( 210 . 00 , 
both payments made fcy Lienet with his cnees on Commercial i.ationul Lank. 

Tncse chet-Kt I endorsed in my name and cashed. The ccrtiiicates I got 
showing my returns. I destroyed them. 

Coming West 1 got into Can Francisco at 0:30 P. 1~. and left at 8 F. L. 
same day, July 01st, 1909, Coast line. Had u bi th and fresh clothes when 
there. Visited a friend ol' the family who gave me a letter of introduction 
to e. irier.d ol' his in Pasadena, cut 1 never went to see him. (letter is in 
the trunk.) I did not dispose of any gold in San Francisco. i.'y trunk was 
checked through from Denver to Los Angeles. 1 did think seriously ol living 
in California, if 1 could get a good position, and that was why 2 got those 
letters from the Bond Company and ay friends in Denver. I did not tell them 
I was coming to Los Angeles. Do one knew 1 was coning here to Los Angeles 
except my ov,n folxs. I had less than Ten Dollars when I lamied in Los Angeles, 
and of course, depended on the proceeds of the sale of the gold to carry me 
through. 

As to any woman being in ui.y manner or v/ay connected v;itn my leaving 
Denver, Colorado, there is absolutely no truth in such a statement, as I am 
informed appeared in the "Denver Times." The only ones who knew I was coming 
to Los «.ngeles was my ov.n immediate family. 1 ir.tenaea to go to Can Francisco 
and look around there for work and hunt some of my old friends, and through 
their influence and aid find something to do. I v/as surprised at the cost of 
living here and if things were no better in Da:. Trancisco, I was going to re¬ 
turn to Denver, i naa until October to look around, during the time the ...int 
was closed and I had to find something to do, and it vas doubtful if the int 
opened up then, or until rovember or probably December. 
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I believe 1 have given nil 
*:hcre any body implicated in 


the details. I don't want to, nor 
this natter in any way, chape or form. 


The foregoing six pages read to Charles V. jakxn, «-nd 
uade in his presence and declared to >e the ausolJ-fc - 
attaches his na.r.e. 


few corrections 
ruth and as such 


(Signed) Charles 


Deuiin (Typewriter) 


Witness: Geo. «V. Kazen (Tpr) 
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Hon A. Pratt Andrew 
Acting Secretary 
Treasury Department 
Washngton D.C. 

Sir : 

I hear to acknowledge the receipt of your letter of the 27th 
relation to charges contained in a letter of Richard C. Morrison, 
formerly of this Mint, dated Aug 16th 1920. A copy of which was 
forwarded to me by the Acting Director of ths Mint under date of 
Aug 20, 1910. 

Agreeably to your direction I submit herewith - a copy in detail 
of the statements of Mr. Morrison in order thata refutation of 
charges made by him shall be on file in the Department. 

I have submitted the copy of Mr. Morrison's letter of Aug 16th 
to Mr. Milsom, Miller & Refiner of this Mint and forward herewith 
- a letter from him convering some portions of the letter of 
Mr. Morrison. 

I would say that during the first six months of this fiscal year 
1910 or from July 1st 1909 to Jan 3rd 1910 coinage operations 
were suspended at this Mint on account of lack of bullion. 

During that period I retained on duty the foreman aof the various 
rooms among them being Mr. Morrison, who was on different occasion 
detailed to assist in the Deposit Melting room, which I presume, 
in a measure at least, accounts for his apparent familiarity 
with the operations in that room, and in rooms other than the 
ingot melting room where he was ordinarily empoyed, which latter 
room was, of course, not in operation during the shut down. 
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Referring first to the opening portions of the letter of Mr. Morrison 

I have to say that his statement as to the period of his services 

here is substantially correct. The date of his appointm,ent, how 
however was Jan 22nd 1906 instead of Feb. 22, 1906. It is also true 

that I had at one time some coorespondence with Mr. Frank A. Leach 

former Director the of Mint respecting the transfer from this Mint 

to the Mint at San Francisco of some one as Foreman of ingot melting. 
As I recall I suggested the name of Mr. Morrison for such transfer. 
His work having been entirely satisfactory. I sould say this 
correspondence took place some two or three years ago. 

Touching Mr. Morrison’s stgatement relative to the talk I has with 
him in my office on Aug 5 (the Melter & Refiner being present) I 
would say that I read to them* in their entirety my letters of 
July 15 and July 25th to the Director of the Mint respecting the 
wastage in the ingot melting room which up to that time were the 
only letters I had written on that subject. I also read to them* 
in its entirety the Bureau letter of Aug. 2nd 1910 directing his 
separation from the service, the concluding paragraph of which 
letter was as follows, "It is the opinion of Secretary Andrew 
and of the Bureau that Mr. R. C. Morrison has shown himself 
incompetent for this position and his services should be dispensed 
with - and I wish you would forward your recommendation to this 
effect!! 

Being desirous of according Mr. Morrison a full and just hearing in 
the premises. I addressed him the letter of Aug 5th (which he 
correctly quotes) a opy of which was also forwarded to the Bureau 
by me, requesting his resignation to take effect at the close of 
business Aug 15th and advising him that he could make a statement 
in the premises if he so desired, which statement I would forward to 


the Bureau. 


3 . 


He did make a statement which he also sets forth in his letter of Aug 16th 
and the same was forwarded by me to the Bureau under date of Aug 6th together 
with a copy of my letter to him of Aug 5th requesting his resignation. 

My purpose, of courese, in somewhat modifying the instructions of the Bureau 
to dispense with his services by permitting him to tender his resignation to 
be effective as late as the 15th inst* and to file his own statement 
- was to make it perfectly clear to him that I had no ther desire than to 
furnish him every opportunity to clear and if possible with the Department and 
myself the matter in which he was involved. 

He thoroughly understood that the date upon which is resignation was to become 
effective afforded the Department ample time to consider his statement and to 
change its ruling if it saw fit. 

I come now to the specific charges set forth by Mr. Morrison in his letter of 
Aug 16 numerically, taking them up in order from Nos 1 to 22, making a specific 
reply to each one except the few which are directly appicable to the Melter 
and Refiner and are therefore covered by Mr. Morrison in his communication 
enclosed herewith - 

No. 1 The superintendent does of course in a broad sense have knowledge of the 
methods employed and that should be employed preparatory to annual settlement 
in cleaning up the operation departments, but it is the practice here, and I 
apprehend at all Mints, to learn the details of this work to the experienced 
foreman of the various rooms, enjoining them as I have always done to perform 
the work thoroughly, recovering all metal possible. 

No. 2 The reasons for the second cleanup are fully set forth in my letter to the 
Director of the Mint under date of July 25th 1910 and I respectfully refer you to 
that letter. The Superintendent of this Mint has never atempted to forestall any 
investigation of the affairs, nor has he ever entertained any fear of an 
investigation of his administration. 
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No. 3 and No. 4. The clean up made under my direction was of the furnace, 
condenser, and the one and only stack used in the ingot melting operations for 
the fiscal year 1910. 

It was the wastage for that year that I was endeavoring to recover. If the other 
stacks, which had no possible connections with the 1910 operations do contain the 
amount of gold stated by Mr. Morrison it will be recovered at the next clean up and 
I am amazed that with such apparently definite knowledge as to the contents of the 
other stacks and in view of the wastage in 1910 operations which he admitted was 
very large that Mr. Morrison made no effort whatsover the recover metal fron those 
stacks or from any other source in the ingot room thus reducing his wastage. I am 
convinced that the work of cleaning up the one stack used in 1910 operations done under 
my direction was thoroughly performed by competent men. 

No. 5 Covered by reply to No. 1. 

No. 5. The statement of Mr. Morrison respecting the intention of the Superintendent 
is entirely gratuitous . The other stacks will certainly be thoroughly cleaned 
prior to the next annual settlement and such disposition be made of metal recovered. 
Therefore, if any, as may be directed by the settlement officers. 

No. 7. Covered in Mr. Milson's letter. 

I ihave no previous knowledge whatsover of the matter contained in this statement 
of Mr. Morrison. 

No. 8 I did direct that during this six months operations of the fiscal year 1910 
Mr. Morrison should do actual melting. The facts with respect to this matter are 
as follows: During the entire period of 1910 operations in the melting roon, we 

had varely enough gold bullion on hand or in prospect to keep that room even partly 
employed, by having it make, but two melts daily one in the forenoon and one in the 
afternoon. We used but one furnace during the entire period, therefore I did not 
see then, nor do I now, what Mr. Morrison could do if he did not do the melting. 

He had to assist him in the melting two able bodied experienced helpers, and in 
addition he had, at the time of the pouring of each melt, the assistance of two 
other men, one from the make up room and one from the sweeps cellar. This 
operation of pouring melt occupied from twenty to thirty minutes in the forenoon 
and an equal amount of time in the afternoon of each day. However, in my several 
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conversations with Mr. Morrisonrespecting his years wastage, he repeatedly 
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